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WORLD MINING CONGRESS ENDS SESSION IN BEIJING 


0W141516 Beijing XINHUA in English 1501 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Participants to the 48th meeting of the international 
organizing committee of the World Mining Congress [WM] that closed here today expressed 
their common desire to further the friendship and cooperation among the mining circles 
of various countries in order to promote mining technology. 


The meeting admitted seven specialists and professors from Venezula, Poland, Austria, 
Yugoslavia, Norway and India as new members and recognized the national organizing 
committees set up in Norway and Sweden. 


The meeting heard two reports, one on China's metal mining by Hong Ge, vice-president 

of the Chinese Society of Metals and member of the WMC international organizing committee, 
and the other on China's coal mining by Fan Weitang, president of the Chinese Coal 

Mining Research Institute and member of the WMC international organizing committee. 


A representative of the national organizing committee of Yugoslavia reported on the pre- 
paratory work for the llth World Mining Congress scheduled to be held in Belgrade 
between May 31 and June 3, 1982. Coinciding with the congress will be the ninth inter- 
national exhibition of mining and power supply. 


To date, the congress has received 119 synopses of papers from 22 cowntries. The meeting 
decided to present 62 of them to the next congress. 


Fifty two organizing committee members and representatives from 23 countries attended 
the meeting which opened on May 11. Finland and Mexico also sent representatives to 
attend the meeting as observers. 


The participants will leave Beijing for Tangshan and Xian, where they will inspect the 
Kailuan coal mines, the Qianan open-cut iron mine, a research institute of coal mining, 
and a mining equipment manufacturing plant and tcur historical sites and scenic spots. 


UN GROUP PROTESTS U.S. INVITATION TO BOTHA 


0W141857 Beijing XINHUA in English 1844 GMT 14 May 81 


{Text ] United Nations, 14 May (XINHUA)--The African group to the United Nations in a 
statement here today expressed deep regrets and indignation over the decision of the 
U.S. Government to extend an invitation to the foreign minister of the apartheid regime 
of South Africa to pay an official visit to the United States. 


The statement said that just in the aftermath of the triple vetoes of resolutions of 
the Security Council on measures against South Africa, "The United States has found it 
prudent to yet again act with utmost contempt of international opinion." 


It noted that "Africa is concerned thatthe United States has proceeded with a decision 
which not only accords undue comfort to that regime, but also buys it more time to 
entrench its illegal occupation of Namibia." 


“Africa considers it an unfriendly act on the part of the United States Administration 
to have extended that invitation in total disregard to international opinion," the 
statement declared. 
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GONGREN RIBAO WARNS U.S. NOT TO SELL ARMS TO TAIWAN 


0W150950 Hong Kong AFP in English 0944 GMT 15 May 81 


{Text} Bei,ing, 12 May (AFP)--China today restated its opposition to any U.S. arms sales 
to Taiwan in the second such warning to Washington in 24 hours. 


The WORKERS' DAILY made it clear today that any such sales would hinder "the return of 
Taiwan to the motherland" and would go against "the feelings of the Chinese people and 
the aspirations of peace-loving peoples around the world." 


Arms sales to Taiwan would also "violate" the principles governing the 1979 Sino-American 
normalization," the organ of Chinese organized labor added. It issued the fresh warning 
in answer to a reader's letter commenting on pro-Taiwan statements by U.S. presidentiai 
adviser for foreign affairs Edwin Messe Wednesday. 


Mr Meese told a Washington press conference that the United States would honor its 
commitments to Taiwan, particularly the supply of sufficient defensive equipment to 
maintain the "self-defense capability" of the Nationalist Chinese-ruled island, under the 
"Taiwan Relations Act." 


Yesterday the official NEW CHINA NEWS AGENCY already attacked Mr Meese for his stateme.:s. 


The WORKERS' DAILY today restated Beijing's opposition to the U.S. Taiwan Relations Act, 
saying it "violates in several parts" the principles of the Sino-American normalization 
as well as "the norms of international law." 


"Our country has on several occasions brought home to the United States its opposition to 
the use of the Taiwan Relations Act as a basis for relations between the United States 
and Taiwan," noted the WORKERS" DAILY. 


Beijing particularly opposes Washington's pledge to help maintain Taiwan's self-defense 
capability under the act. 


Meanwhile in Washington a State Department spokesman said yesterday that contrazy to what 
NCNA suggested in its criticism of Mr Meese, Washington did not plan to restore official 
ties with Taipei. 


The escalating Chinese campaign against closer ties between Washington and Taipei coincides 
with an official announcement that U.S. Secretary of State Alexander Haig will pay an official 
visit to China last next month, the first by a top member of the Reagan administration, 
observers noted. 


U.S. CUSTOMS OFFICERS DETAIN, SEARCH SOVIET PLANE 


0W141241 Beijing XINHUA in English 1231 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--U.S. State Department Spokesman Dean Fischer announced 
yesterday that U.S. Customs officers Tuesday detained and searched a Moscow-bound Soviet 
Aeroflot passenger pla: : at Washington's Dulles International Airport and confiscated 
three cartons of non-licensed "non-exportable defense items" in a "passenger baggage" 
aboard the plane, according to Washington reports. 


The "non-exportable defense items" are the defense-related high technology equipment 
banned by the U.S. Government for export to the Soviet Union in January last year in 
protest against the Soviet invasion of Afghanistan. 


The Soviet Union protested against che incident at the Dulles Airport, but the State 
Department categorically rejected the Soviet charge as "absurd." The State Department 
spokesman Fischer said the American Customs officers "had reason to suspect that certain 
cargo on board the Soviet plane was not covered by valid export licenses." 
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For some time in the past the United States has repeatedly exposed Soviet stealing of U.S. 
high technology. The Chicago TRIBUNE in an article on April 12 said "Through theft, black- 
mail, and bribery", "Soviet agents have obtained enough U.S. high technology to vastly 
expand their military might--at U.S. expense." For e: ample, it said, an on-board measuring 
device for the Soviet SS-18 guidance systems was "acquired in California by a KGB operation 
coordinated out of the Soviet trade consulate in San Francisco:' 


A high official at the U.S. Commerce Department noted a "dramatic upswing in KGB activity" 
in the last year, the article said. 


Soviets Protest 
0W140729 Beijing XINHUA in English 0729 GMT 14 May 81 
[Text] Moscow, 13 May (XINHUA)--The Government of the Soviet Union sent a note to the 
U.S. Embassy here todav, lodging a strong protest with the U.S. Government against the 


checking up on a Soviet international airliner by U.S. FBI personnel at the Dulles Airport 
in Washington yesterday. 


The note termed the check-up as an "insolent provocation" and a “bandit operation," This 
"shows that terror and banditism have been elevated in the United States to the status 

of official policy," it added. It asserted: "The entire responsibility for the consequences 
of such actions...rests with the Government of the United States." 


VICE PREMIER GENG BIAO MEETS U.S. DELEGATION 


0W141509 Beijing XINHUA in English 1506 GMT 14 May 81 

[Text] Beijing, 14 May (XINHUA)--Vice Premier Geng Biao met today with U.S. military 
education delegation led by Lieutenant General William R. Richardson, commandant of the 
U.S. Army Command and General Staff College, at the Great Hall of the People. 


They exchanged views on international problems of common interests. 


Present were Tao Hanzhang, deputy commandant of the military academy of the Chinese 
People's Liberation Army, and J. Stapleton Roy, charge d'affaires ad interim of the 
U.S. Embassy here. 


Later, J. Stapleton Roy gave a reception in honor of the delegation. Xiao Ke, vice minister 
of national defense, was among the guests. 


VICE PREMIER FANG YI MEETS WALTER CRONKITE 


0W141527 Beijing XINHUA in English 1520 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Vice Premier Fang Yi met here today with Walter Cronkite, 
former chief anchorman of the Columbia Broadcasting System, Mrs Cronkite and their party. 


At the request of Mr Cronkite, Fang Yi gave a brief account of the relationship between 
China's scientific and technical work and state planning and social development. The 

vice premier also answered questions on the country's scientific and technological develop- 
ment. 


Deputy director of China's Central Broadcasting Administration, Li Lianqing, was present 
at the meeting. 
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The well-known American television commentator is currently visiting China to shoot 
popular science telefilms on research and application of Chinese medicinal herbs, fresh 
water fishery and the giant panda's protective zones in Sichuan Province. Mr Cronkite 
plans to approach the possibility of shooting telefilms on subjects of China's moderniza- 
tion program and the country's scientific and technical work. 


Mr Cronkite and his party arrived in Beijing May 11 and were given a banquet int’ ~- 
honor by Li Lianqing that evening. They are leaving for Sichuan Province before 
turning home. 


BRIEFS 


OIL PUMPS FOR U.S.--Xian, 10 May (XINHUA)--Forty large oil pumps manufactured by the 
Shaanxi Baoji petroleum machinery plant were exported to the United States in February 
and March this year. All the pumps exported met the specifications of the U.S. 
petroleum society. The plant plans to export 450 more such pumps to the United States 
this year. [Beijing XINHUA Domestic Service in Chinese 0044 GMT 10 May 81 OW] 


NEW JERSEY, ZHEJIANG RELATIONSHIP~-New York, 11 May (XINHUA)-~-A sister state-province 
relationship agreement was signed in New Jersey today between the American New Jersey 
state and China's Zhejiang Province. The sister state-province agreement between New 
Jersey and Zhejiang was signed by Governor Brendan Byrne and his Chinese counterpart 
Li Fengping, who is now on a visit to the American state. Under the agreement, both 
governors pledge to promote trade and economic cooperation between the state and province. 
They also pledge to promote exchanges in the fields of culture, education, health, 
sports, science and technology. Byrne pledges to encourage New Jersey enterprises to 
develop joint ventures in Zhejiang Province. At the signing ceremony, Byrne said, 
"There is no doubt that a close relationship between us is in the best interest of both 
state and province and will contribute much to Sino-U.S. friendship and cooperation." 
Governor Li Fengping said he was enthusiastic about the possibilities of developing 
business and cultural exchanges between New Jersey and Zhejiang. [Beijing XINHUA in 
English 0749 GMT 11 May 81 OW) 
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XINHUA ON USSR'S DIPLOMATIC ‘OFFENSIVE’ IN MIDEAST 


0W141256 Beijing XINHUA in English 1219 GMT 14 May 81 


[XINHUA correspondent Huai Chengpo's commentary: "Soviet Diplomatic Offensive in Middle 
East") 


[Text] Beijing, 14 May (XINHUA)--The Soviet Union has launched a new diplomatic offensive 
in the Middle East at a time when the situation in the region remains unstable and 
unpredictable. 


First, it renewed its proposal on the convening of an internaticnal conference on the 
Middle East question. Since the talks on Palestinian autonomy started on the basis of 

the Camp David accord came to a deadlock, Soviet leader Brezhnev has repeatedly referred 
to the Middle East question, reiterating his old proposal about convening a special inter- 
national conference to work out a package settlement. It is believed that this is a signal 
of Moscow's first diplomatic offensive in the past three years and more on the Arab-Israel 
dispute. 


Second, the Soviet Union has stepped up its "invitation diplomacy." Since its assumption 
of office, the Reagan administration has taken the battle against Soviet infiltration into 
the Middle East as the first priority and has taken the Palestine question, which is the 
foremost concern of the Arab people, as secondary. So Arab countries are discontented with 
U.S. partiality to Israel and its ignorance of the Palestine question. Taking advantage 

of this Arab feeling, the Soviet Union has invited a number of Arab leaders to visit Moscow. 
The Soviet Union, while working emphatically on the "steadfastness front" countries, is 
actively trying to win over the "moderate" countries in an attempt to make them accept its 
two proposals on the international conference on the Middle East and the “guaranteeing of 
Gulf security". In so doing, Moscow is aimed at disrupting the U.S. strategical deployment 
in that region and rebuffing the U.S. policy of monopolying the Middle East affairs by 
pushing aside the Soviets. 


Third, taking advantage of the Lebanon crisis to intervene in the Middle East. [sentence 
as received] At a time when fighting was raging in Lebanon and Israel and Syria were 
sabrerattling over the SAM missile issue, Brezhnev, when meeting United Nations Secretary 
General Kurt Waldheim on May 5 in the Kremlin, proposed to call an international conference 


on the Middle East, claiming that a package settlement can lead to the solution of the Lebanon 


crisis. No one who has had any knowledge of the Middle East issue can misunderstand this 
message of the Soviet leadership: The Soviets are trying to link up the Lebanon crisis with 
an international conference on the Middle East and to meddle in the Middle East issue using 
the Lebanon as a lever. For this purpose, diplomatic approaches have been made by senior 
Soviet officials. The so-called package settlement in fact will be long-drawn-out inter- 
national negotiations which can settle no problem whatsoever. This proposal of the Kremlin 
can hardly be said to be out of a sincere wish for the settlement of the Middle East 
question. 


In recent years, the Soviet Union has been sowing dissension among the Arabs and seeking a 
foothold in the region or its vicinity and even went so far as to invade Afghanistan, from 
where to poke its nose into the Middle East. Now it is taking advantage of the turbulence 
in the region to launch a diplomatic offensive. All this serves but one purpose--to 
infiltrate and dominate this part of the world which is of great strategic importance. 
Whether it is a threat of force, or a diplomatic drive on the part of Moscow, this eventful 
region can only be made even more turbulent. 


I, 15 May 81 PRC INTERNATIONA 
CIF 


L AFFAIRS El 
SOUTHEAST ASTA & PACIFIC 


DENG XIAOPING MEETS, FETES THAI PRINCESS 


0W141533 Beijing XINHUA in English 1524 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Deng Xiaoping, vice chairman of the Chinese Communist 
Party Central Committee, today met with Princess Mahachakri Sirinthon from Thailand. 


Deng Xiaoping asked the princess to convey his best regards to His Majesty King Phumiphon 
Adunyadet and her majesty the queen. He said, "China and Thailand have no disputes. Be- 
tween us we have only friendship." He said he hopes for more exchanges of visits between 
leaders and peoples of the two countries. 


Princess Sirinthon said, "I have come to China to see how the Chinese people work together 
to build their country." She said she has much to learn in China. 


Also present were Chinese Vice Minister of Foreign Affairs Han Nianlong and Thai Ambassa- 
dor to China Koson Sinthuwanon. 


Later, Deng Xiaoping gave a luncheon for the princess and her entourage. 
This evening, Ambassador Koson hosted a banquet in honor of Princess Sirinthon. Deng 
Yingchao, vice chairman of China's National People's Congress Standing Committee, attended 


the banquet. 


VODK ON GUERRILLAS' CAPTURE OF SRV STRONGHOLDS 


0W141243 Beijing XINHUA in English 1228 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--The Democratic Kampuchean National Army and guerrillas 
captured five Vietnamese strongholds in Leach district, Pursat Province, in early May, 
wiping out over 100 enemy troops, according to Radio Democratic Kampuchea. 


After besieging and bombarding enemy positions in Stung Bat, Veychuong, Chas and Anlong 
Kroch of the district, the Kampuchean patriots captured the four strongholds. 40 
Vietnamese troops were killed and many others wounded. 


On May 6, the National Army wiped out more than a dozen enemy troops as they captured one 
Vietnamese stronghold in Hentalauk. They also hit a stronghold at an enemy helidrome 

on the bank of Me Tuk River on May 8, putting 23 Vietnamese soldiers out of action, 
destroying 5 barracks and seizing a number of military materials. 


It was reported that from May 1 to 4, the National Army and guerrillas also wiped out 
dozens of enemymen in Preah Vihear and Kompot Provinces. 
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BEIJING RADIO INTRODUCES MITTERRAND, SOCIALIST PARTY 


0W132020 Beijing Domestic Service in Mandarin 1100 GMT 13 May 81 


{Forum on International Affairs": "On French President-Elect Mitterrand and the 
Socialist Party Under His Leadership"] 


[Text] Francois Mitterrand was born in 1916 in Jarnac City, France. His father had been 
a railway station master and chairman of the federation of vinegar trade unions [as heard]. 


In 1934, recommended by famous writer Francois (Molieux), the young Mitterrand studied 
politics, law and literature in Paris. In 1938, he was drafted into the army when war 
was looming in Europe. In 1941, when the German bandits launched large scale attacks, 
Mitterrand was serving in the frontline in Verdun. In May the same year, he was wounded 
and captured. In the 8 months that followed, he twice tried unsuccessfully to escape. 

In December 1941 he finally got away from prison in his third escape attempt. Thereafter 
he was actively engaged in the resistance movement. 


After World War II ended, Mitterrand was elected city councillor of Nevers in central 
France in 1946. The following year he was appointed minister of war veterans. From 

1947 to 1958 he was minister in 1l cabinets during the Fourth Republic. In 1958 Mitterrand 
voted against Presid:nt de Gaulle's inauguration: thereafter he became the leader of 
noncommunist opposition parties of France. In 1971 he was elected first secretary of 

the French Socialist Party. 


Although Mitterrand failed in his first attempt for the presidency in 1965, he managed 
to deprive his r‘val De Gaulle from winning more than 50 percent of the vote during the 
first round of polling. In 1974 h= again ran for the presidency as the sole candidate 
of the “Left Union" and lost to .s.ard d‘Estaing by a slight difference of 1.6 percent 
of the popular vote. 


Mitterrand visited China in 1961 and 1981. During his recent visit, he formally established 
a friendly relationship between the CCP and tue French Socialist Party. He actively 
supported the establishment of Sino-French diplomatic ties and has done a great deal of 
work conducive to promoting friendship between the peoples of the two countries. 


The French Socialist Party was formed in 1905 by merging several socialist parties and 
groups under a resolution of the Second International. It is also called the French 
Section of the Workers’ International. In 1935 the Socialist Party, the Communist Party 
and the Radical Socialist Party joined to form the antifascist popular front, which won 
the 1936 general election and formed the popular front government led by Leon Blun. 
During World War II, many leaders and members of the Socialist Party joined the resistance 
movement against the German fascists. During the period of the postwar Fourth Republic, 
the Socialist Party was one of the major ruling parties. Since 1958 the Socialist Party 
has reamined an opposition party, in June 1971 the Socialist Party held a unified congress 
in Epinary. The republican institution convention led by Francois Mitterrand and other 
parties joined the Socialist Party. In June 1972, the Socialist Party, the Communist 
Party and left radical movement jointly formed the “Left Union," which was dissolved in 
September 1977. 


By the end of 1978, the French Socialist Party boasted a membership of 188,000. The 
party is a fairly powerful force in trade unions and youth and women's organizations, and 
it enjoys widespread influence among intellectuals and workers. It advocates the gradual 
establishment of a socialist society with an autonomous administration through democratic 
means. In internal policy, it advocates the multiparty system. 
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ZIMBABWE PRIME MINISTER MUGABE CONTINUES VISIT 


Meets With Hu Yaobang 
OW141525 Beijing XINHUA in English 1512 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Hu Yaobang, general secretary of the Central Committee 
of the Communist Party of China, met with visiting Zimbabwe Prime Minister Robert Mugabe 
at Zhongnanhai here this afternoon. In a cordial conversation, they agreed that in the 
course of building up their respective countries, the governments and peoples of China and 
Zimbabwe should learn from and help each other in order to further develop their profound 
friendship, which has been forged in protracted struggles. Hu Yaobang said that Africa 
has made brilliant contributions to human progress and civilization. The African people, 
who suffered bitterly in the past, have waged earth-shaking struggles since the turn of 
the 20th century. Before the 1950's, he said, there were only three independent African 
states. But now 50 countries on the African continent have gained independence. "The 
Afyican people have scored great victories in struggle," he said. 


He said, "The struggle of the African people has now entered a new period of safeguarding 
national independence and state sovereignty, developing national economy and bringing 
benefits to the people, and these tasks form an arduous struggle. We hope the African 
countries and peoples unite more closely and strengthen political and economic cooperation 
among them. 


"Over .'o past three decades," he said, "the Chinese people have closely followed the 
African people's struggle. The Communist Party, the government and the people of China 
will forever stand on the s_de of the African people. We place full confidence in their 
struggle." 


Among the Zimbabwe guests attending the meeting were E. Nkala, minister ot finance; 
H. Ushewokunze, minister of health; D. Mutumbuka, minister of education and culture; 
S. Sekeramayi, minister of lands, resettlement and rural development; F. Shava, 
minister of manpower, planning and development, and Major General Josiah Tungamiraij. 


Also present were Chinese Vice Premier Ji Pengfei, Vice Minister of Foreign Affairs 
Gong Dafei, Deputy Head of ine International Liaison Department of the CCP Central 
Committee Wu Xueqian and Chinese Ambassador to “imbabwe Chu Qiyuan. 


Holds Press Conference 
OW141551 Beijing XINHUA in English 1527 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Robert Mugabe, prime minister of Zimbabwe, said at 
a press conference here today that he had had very useful talks with Chinese leaders 
during his present visit to China. 


Speaking of his purposes in coming to China, Mugabe said that he had come first to 
express his gratitude and indebtedness to the People's Republic of China for the role 
it had played in supporting Zimbabwe's liberation struggle and, second, to discuss the 
improvement of relations between the two countries. 
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Mugabe said: "We want to see China's participation in various fields of our endeavor. 
We want to see trade relations established between our country and the People's Republic 
of China. We want to see cooperation in the cultural and technical fields." 


"We are interested in trading with China in those areas where China stands in need of our 
goods and where we stand in need of Chinese goods," the prime minister added. 


He mentioned in particular his hope to see China particpate in the primary sector of 
Zimbabwe's economy, especially in its effort to modernize and transform its agriculture. 
“We also want to see China participate in the secondary sector--the establishment of 
small-scale industries in the rural areas," Mugabe said. 


Describing his impressions of his fourth visit to china, the prime minister said: "I 
found the Chinese people as friendly and responsive as they have been before. They are 
extremely responsive to our request for participation in our development program. 


“We are assessing the areas where it is possible for us to cooperate in a much more 
effective manner than before to the rutual benefit of our two peoples." 


Asked if he had discussed the situation in southem Africa with Chinese leaders, Mugabe 
said that he had briefed them on the situation there and the threat that South Africa 
poses. "I found that the stand of China to be identical with our stand and that they 
support us fully in our position to South Africa on these two questions," he said. 


He condemned South Africa for recruiting people from other countries and ordering them to 
commit acts of banditry and sabotage in neighboring countries. He reiterated Zimbabwe's 
determination to continue to give accomodation to refugees from South Africa. 


“We stick to the U ited Nationsl resolution on Namibia and we want to see an implementa- 
tion plan on Namibia worked out that could be leading to circumstances for a ceasefire 
and leading to elections by the people of Namibia," Mugabe said. "Only then can we have 
a constitutional authority capable of giving a constitution to the people of Namibia. 
SouthAfrica cannot grant a constitution to Namibia," Mugabe stressed. "The United Nations 
can't either. Only the people of Namibia can give themselves a constitution." 


Hosts Reciprocal Banquet 
0W141655 Beijing XINHUA in English 1635 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Robert Mugabe, prime minister of Zimbabwe, and Mrs 
Mugabe gave a reciprocal banquet at the Great Hall of the People here this evening. 
Chinese Premier Zhao Ziyang attended. 


In his toast, Mugabe said: "All the discussions we have held, hitherto, have been 
characterized by the air of warm feeling and friendliness, accompanied by candid frank- 
ness, and an ardent desire on both sides to strengthen our traditional relations so they 
can redound to the mutual benefit of our people." He said he is sure his visit has been 
of great mutual benefit to both sides. 
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“We are fully confident that at the end of the visit we shall leave China a much more 
enriched delegation than we came, cherishing new ideas and experiences, espousing new 
friendships, and more determined to ensure the success of our new social order in the 
Same way as the magnificent and gallant people of China have achieved the success of 

their own social order," he said. 


Speaking of his impressions of the visit, the Zimbabwe prime minister said: "One 

cannot fail to have gathered a vivid impression of how your society has been consciously 
mobilized for the production and construction roles and the fulfilment of those 
purposes that stand to be achieved by programs aimed at continuing the social 
transformation process of your society. 


"Socialism is the discipline of the individual within the group or society in which he 
must interact with others in order to serve those others so they in turn can serve him," 
he stated. 


Mugabe said: "We are glad, however, that in narrating to us your revolutionary 
experiences, you have, in your usual frank manner, not hidden from us your own 
failures. We have, accordingly, taker 7s much note of your victories as we have indeed 


of your failures, so we can use bot’: -ic -1ccesses and failures you have experienced as 
models. China's revolution has ac’ ‘cvec auny magnificent victories and remarkable 
successes compared with its small -«. insignificant failures," he added. 


The prime minister said that Chairman «ao Zedong had bequeathed to the people of 
Zimbabwe the principle and method of correcting their mistakes at every stage of their 
revolution. "Indeed, the process of criticism and self-criticism he enunciated under- 
lies the positive trends of any socialist revolution,” he said. "We are glad you are 
maintaining this principle just as we are glad that we too have adopted it in order to 
maintain the correct line of our revolution." 


Premier Zhao Ziyang said in his toast: “In the past few days, I have held talks with 
the prime minister on ways to further develop the friendly relations and cooperation 
between our two countries and on other questions of common concern. These talks have 
been very sincere and friendly and we hold identical views on many questions. We have 
reached agreements on the development of friendly cooperation in the fields of trade 
and culture. All this has shown the profound militant friendship between the Chinese 
and Zimbabwean peoples." 


He said that China's aid to the Zimbabwean people in their struggle for national 
independence was limited and the indep2ndence of Zimbabwe was won by the Zimbabwean 
people mainly through their own struggle. 


"It is our consistent view that assistaiuce is always mutual," Zhao Ziyang said. "The 
victory of the Zimbabwean people also means support to us. We believe that the friend- 
ship between the Chinese and Zimbabwean peoples and the amicable relations and coopera- 
tion between our two countries will grow stronger and develop steadily on the existing 
solid foundation." 


Zhao Ziyang said Prime Minister Mugabe is visiting China at a time when it is undergoing 
great changes. 
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"At present, we are conscientiously summing up our past experience, breaking away from 
the persistent influence of ‘left' ideas, and carrying out a policy of economic readjust- 
nent. The Chinese people are working hard to develop the national economy steadily and 
to carry out our socialist modernization program in the light of China's s; cific conditions," 
he said. "Your visit has deepened our mutual understanding and given us support and 
encouragement." ) 


Present at the banquet were Vice Premier Bo Yibo, Vice Premier Ji Pengfei and his wife 

Xu Hanbing, Minister of Finance Wang Bingqian, Minister of Education Jiang Nanxiang, 

Vice Minister of Foreign Affairs Gong Dafei and leaders from other government departments, 
the headquarters of the PLA General Staff, the All-China Women's Federation, the Beijing 
Municipal People's Government, and the Chinese People's Associetion for Friendship With 
Foreign Countries. Chinese Ambassador to Zimbabwe Chu Qiyuan and his wife were also present. 


This morning, Mugabe and his party visited the ‘Military Academy of the Chinese People's 
Liberation Army. Mrs Mugabe toured the Great Wall and the Ming tombs. 


Witnesses Signing of Agreements 
0W141841 Beijing XINHUA in English 1834 GMT 14 May 81 


[Text] Beiiiug, 14 May (XINHUA)--A cultural agreement and a trade agreement were signed 
between China and Zimbabwe here tonight. Chinese Premier Ziao Ziyang and visiting Zimbabwe 
Prime Minister Robert Mugabe attended the signing ceremony. 


The cultural agreement stipulates that the two contracting parties agree, in accordance 
with the principles of equality and mutual benefit, to promote exchanges and cooperation 
between the two countries in the fields of culture, education, science, public health, 
sports, publication, the press and broadcasting. 


According to the trade agreement, the contracting parties agree to grant each other the 
most-favored nation treatment and undertake to adopt all possible measures in conformity 
with the laws and regulations of their respective countries to facilitate trade contacts 
between the two countries. 


The cultural agreement was signed by Wang Zhong Fang, vice minister of the Chinese 
Commission for Cultural Relations With Foreign Countries, and D. Mutumbuka, Zimbabwe 
minister of education and culture. The trade agreement was signed by Zheng Tuobin, 
Chinese vice minister of foreign trade, and E. Nkala, Zimbabwe minister of finance, on 
behalf of their respective governments. 


MORE ON INTERVIEW OF SUDANESE PRESIDENT NUMAYRI 


HK140810 Beijing RENMIN RIBAO in Chinese 13 May 81 p 6 


[Revort by Lin Jiaoming [2651 4109 2494]: "President Numayri Answers Questions Asked by 
This Correspondent" ]} 


{Text] President Ja'far Muhammad Numayri of Sudan received our visiting cvrrespondent 
at the "Friendship Hall" in Khartoum this morning and also answered questions asked by 
the correspondent. 


When discussing the friendly relations between the two countries, Pr-sident Numayri 
stressed that they are everlasting. He said: Who could ever forgc that the colonial 
butcher who had murdered Chinese and Sudanese peoples was finally «illed in Sudan. 
(Editor's note: President Numayri was referring to the 19th century British General 
Charles Gordon who had taken part in the suppression of the Taiping Tianguo uprising and 
was killed while suppressing the Al-Mahdi uprising in Sudan in 1885. ) 
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President Numayri said: We fully believe in Uhina, because it provides assistance in 
accordance with the needs of the recipient countries and never interferes in their 
domestic affairs, while the Soviet Union seeks only to realize its own ambitions of 
hegemony and global strategy. China was the first to recognize this and warn many 
countries and call on them to be alert. Facts have shown China's viewpoints to be correct. 


On the Middle Fast, President Numayri said that the region is a focal point for intricate 
and entwining problems. The continued occupation of Arab lands by Isracl and its 
stubborn refusal to recognize the national rights of the Palestinian people have made the 
region a scene of international conflicts. 


He stressed that one should not forget it was Israel who opened the gate for the Soviets 
to penetrate into the Middle East. Moscow is also the main source of manpower for Israel. 
Sudan and Egypt have come to realize that the Kremlin not only tries to control these 
countries by means of weapons sales and dunning, but it also carried out plots and schemes 
in an attempt to realize its ambitions for world hegemony. These plots were foiled in 
both Egypt and Sudan. Israel's stubbornness and the desire for a just and comprehensive 
peace in the Middle East will always be a pretext for Soviet penetration and expansion 

in the region. 


President Numayri said: The Gulf area is part of the Middle East. iMoscow's aggression 
against Afghanistan constitutes a grave threat to the Gulf's security. The Kremlin he 
never given up its ambition to control Iran, neither during the Pahlavi dynasty nor in 
suLcequent years. In the face of these threats, the Gulf countries have taken the fi~st 
step toward enhancing unity. This unity is established on the basis of mutual security, 
economic and cultural integration and political coordination. I acclaim and support this 
move. 


Referring to relations between Sudan and Egypt, Numayri said: Everyone knows our special 
relationship has its roots in history and culture. The exchange of new ambassadors be- 
tween the two countries is intended to promote further cooperation in various fields. 
This will also be one of the main topics I will discuss with President as-Sadat in his 
forthcoming visit. In addition, we will also discuss our common role in Arab and African 
affairs. 


He said: I have traveled extensively for the cause of Arab unity. Although my previous 
efforts have not been entirely successful, this will not deter me from making new efforts. 
I think disputes between Arabs not only threaten the Arab nation today ‘ut also its 
future. The presence of Soviet military personnel in Arab countries constitutes a 

direct menace to the sovereignty of these countries. Despite the very complicated situa- 
tion in the Arab world at present, I will still endeavor by every means to restore Arab 
unity in order to cope with the various threats confronting us. 


On the situation in the Red Sea area and the Horn of Africa, President Numayri said: A 
few years ago, I put forward a proposal for the elimination of international disputes 
here. The meeting thereafter of heads of state of Sudan, Somalia, the People's Republic 
of Yemen and the Yemen Arab Republic did bring about a trend toward stability in the 
region. Now Sudan is again on friendly terms with Ethiopia. I believe that seeking a 
settlement in the Horn of Africa through dialogue and not by means of force will lead to 
the withdrawal of foreign influence and foreign military presence from the region. In 
conclusion, President Numayri asked the correspondent to convey his highest regard to 

the Chinese Government and people. He said: The "Friendship Hall" was a gift from the 
Chinese Government to the people of Sudan. It not only symbolizes the friendship between 
the Chinese people and the Sudanese people, but it also symbolizes the friendship between 
the Chinese people and the Arab and African people. 
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FURTHER ON CAS SCIENTIFIC COUNCIL SESSION 


Leader-Member Conversations 
YW141025 Beijing XINHUA Domestic Service in Chinese 1641 GMT 13 May 81 


[Newsletter by XINHUA reporters Zhang Jimin, Gu Mainan and Zhou Changnian: "Place Great 
Hope in Young and Middle-Aged Scientists"--sidelights on the fourth session of the 
Scientific Council of the Chinese Academy of Sciences] 


[Excerpts] Beijing, 13 May (XINHUA)—Young and middle-aged scientists account for une- 
tenth of the 400 newly elected members of the Scientific Council of the Chinese Academy 
of Sciences [CAS], and the average age of the council members has thus been reduced by 
1l years. They are the new blood of the council. Though small in number they symbolize 
the bright future of the council. What a delightful event it is for the revolutionaries 
and scientists of the older generation! 


Party and state leaders gladly met all council members attending the fourth session of 
the CAS Scientific Council cn the morning of 11 May and they had cordial talks with the 
members of the presidium of the session. At approximately 0930, party and state leaders 
one after another joined the council members. Vice President Li Chang introduced Yang 
Le, a middle-aged mathematician, to Comrade Peng Zhen. Smiling and tightly holding 
Comrade Yang Le's hands, Comrade Peng Zhen asked Yang Le to sit beside him. Then, he 

had a cordial talk with him on how to bring into full play the role of middle-aged 
council members. He also asked with great concern about the living conditions of middle- 
aged scientific and technological personnel. 


Comrade Deng Xiaoping arrived a little later. On his arrival, he asked: "How many of 
the council members are under 50?" Vice President Hu Keshi answered: "There are 40 
council members who are under 55." Comrade Deng Xiaoping then asked: "Is there not any- 
one under 40?" Comrade Hu Keshi said: "Yang Le is the youngest. He is 41." 


As the meeting began, a middle-aged council member was seen pondering over something 
with fixed attention. He was none other than Guan Weiyan, a 53-year-old expert in 
cryophysics and currently deputy director of the CAS Physics Institute. After the down- 
fall of the "gang of four," the leadership of the academy and the masses of the institute 
chose him to take up a leading post and let him share the heavy responsibility of leading 
the scientific research work at the institute. During the past few years, he has made 
achievements in leading the academic work at the institute and in carrying out scientific 
research work. 


Among the female council members attending the current session was 54-year-old Ye Shuhua, 
deputy director of the Shanghai astronomical observatory under the CAS. 


Fang Yi said in his report to the fourth session of the Scientific Council of the Chinese 
Academy of Sciences: "The young and middle-aged scientific and technological personnel 
play an important role of inheriting the past and ushering in the future in the develop- 
ment of China's science and technology. We place great hope in young and middle-aged 
scientists." Yang Le, Guan Weiyan and Ye Shuhua as well as the broad masses of young and 
middle-aged scientific and technological workers in the ranks of our country's scientific 
and techr »logical contingent are right now playing such a role. They are the hope of 
our ountry's scientific and technological development. 


Fang Yi on Achievements 


0W141253 Beijing XINHUA in English 1207 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Installation of equipment to produce multi-channel laser 
beams of ten to the eleventh power watts to study the physics of plasma is one of 500 
major scientific achievements made by the Chinese Academy of Sciences from 1977 to 1980. 
This was announced by Fang Yi, president of the Chinese Academy of Sciences, at the 
current session of the Scientific Council, the highest policy-making body of the academy. 
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Fang Yi, in his work report to the session on Monday, said that the Chinese Academy of 
Sciences has deployed scientists to work in the most advanced branches of science and some 
major scientific and technological tasks concerning national construction. In an effort to 
serve the national economy and construction, Fang Yi waid, the Chinese Academy of 

Sciences has allocated great amount of manpower and material resources to carry on research 
in the fields of agriculture, energy, materials science, environmental protection, and 
alleviation of natural disasters. Some progress has been made. 


He cited as examples the wilderness survey in Heilongjiang Province, research on the trans- 
formation of marshes by well irrigation and drainage on the Sanjiang Plain in northeast 
China, a comprehensive survey of national agricultural resources and research on the geology 
and rock mechanics of some gigantic engineering projects. 


Fang Yi in his report also mentioned the scientific work and achievements of the academy in 
the area of national defence. 


On technology, he said that progress has been made on computers, semi-conductors, lasers, 
remote sensing and superconductivity. Fang Yi said academy researchers had put into trial 
operation a computer capable of ten million calculations per second. Several types of 
large-scale integrated circuits, including an MOS having 4096 bits of storage capacity, 
and a 16 K large-scale integrated circuit have been successfully manufactured. These are 
the highest quality level so far produced in China. 


The basic sciences have begun to develop after years of sabotage, President Fang said. 

He mentioned in particular the synthesis of the 3'-half molecule of the yeast alanine TRNA, 
the structural models of the active center of nitrogenase, the fault block tectonics, the 
theory of bio-environmental control and the provinciality of floras and faunas in geological 
time. 


Report on Technical Development 
0W142027 Beijing XINHUA Domestic Service in Chinese 1214 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--In a work report delivered at the fourth session of the 
Scientific Council of the Chinese Academy of Sciences, [CAS], Li Xun, permanent member of 
the technical science department, emphasized that energetically developing technical 
science is an urgent task in order to accomplish China's socialist modernization program 
at the earliest possible date. 


With regard to natural science, Li Xun said, sic science is aimed at probing the secret 

of natural phenomena and discovering the laws of nature, while the purpose of technical 
science is to study the processes for man to transform nature and the rules that govern 
these processes. He said: From the 17th to the 19th century, most developments made in 
natural science were in the field of basic science, whereas little was accomplished in 
studying the fundamental rules of engineering and technology. During that period the work 

of engineering and technology still depended on experience to a great extent. In the late 
19th and the early 20th century, people began to realize more and more that they could not 
resolve the question of strength encountered in the use of materials by merely depending on 
Newtonian mechanics, nor was it possible to work out the most efficient electric power 
system by relying solely on the theory of electromagnetism. Similarly, they came to know 
that Lavoisier's oxidation-reduction theory alone could not give guidance for improving the 
steel-making process. They felt that betweentasic scientific theory and practical production 
technology there sl.ould be an intermediary link, and that is technical science. Under such 
circumstances, material mechanics, metallurgical physical chemistry, mechanical engineering, 
electrical engineering and other technical science disciplines came into being one after 
another. 
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During the past decades, with the progress in basic science ancl because of the needs of 
economic development, further advancement has been noted in technical science. A host 
of new technical science disciplines have been established and are being daily improved. 
Examples are atomic energy, semiconductors, automation, computers, laser beams, space 
technology and remote sensing. 


Li Xun continued: Technical science is very closely concerned with the national economy 

and defense construction, and its importance is increasingly prominent. It is generally 
understood that energy, materials and information, all closely related to technical 

science, are three pillars of modern civilization. He also mentioned the major achievements 
China has made in technical science during the last two decades or so. Only by developing 
our own technical science, he said, can we really absorb and assimilate foreign scientific 
and technological achievements and develop our economy, as well as our science and 
technology, in a genuinely independent and self-reliant way. 


Li Xun's report stated several points that merit particular atten:ion in energetically 
developing technical science: 


1. Continued efforts should be made to strengthen those dis-iplines closely concerned 

with traditional industries, such as mining, metallurgy, mechanical engineering, electrical 
engineering, engineering thermophysics, civil engineerir.g, hydraulic engineering, architecture, 
applied mechanics, applied optics and radio electronics. 


2. To accelerate the development of such new technology as semiconductors, computers, 

laser beams, superconductivity, space technology and remote sensing, it is necessary to 
formulate and implement development plans with emphasis on specific points. Certain pertinent 
research units should be strengthened on the principle of supporting the outstanding ones. 
Units in related fields should be organized to work cooperatively and to solve key problems 
through their joint efforts. They should not be satisfied merely with their success in the 
trial-production of some products, but rather they should establish a sound technological 
foundation, study and understand the laws and make scientific discoveries. Take semiconductors, 
for example. Not only is it necessary to make large-scale integrated circuits of reliable 
quality and to achieve a high rate of qualified products in the manufacture of such circuits, 
but, what is more, work should be done to develop the science of semiconductors. 


3. Efforts should be made to study and solve the key questions of science and technology 
in connection with the national economy and defense construction. At present the emphasis 
should be on agriculture, light industry, energy supply, communications and transport, 
machine building, materials industry and national defense. 


Li Xun called for attention to problems of a comprehensive nature involving more than one 
department and one trade, as well as to problems of universal importance. Examples are 
control of environmental pollution, standard weights and measures, survey and testing 
techniques, instruments and meters, metal corrosion and its control, systems engineering 
and technological economics. 


Referring to future work, Li Xun suggested that the state set aside special funds to 
establish a science foundation to support those research projects that are relatively 
advanced and that are really needed. He expressed the hope that «11 members of the 
Scientific Council would unite as one and work strenuously to make still greater contribu- 
tions to the development of China's technical science. 


YANG JINGREN OPENS NATIONALITIES EXHIBIT 


0W150734 Beijing XINHUA in English 0720 GMT 15 May 81 


[Text] Beijing, 15 May (XINHUA)--A national exhibition of the arts and crafts of all 
China's nationalities, the first of its kind since the founding of new China in 1949, 
opened at the nationalities palace of culture here this morning. 
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On show are some 3,000 exhibits contributed by all the 56 nationalities in 29 provinces, 
municipalities and autonomous regions. They include pottery and porcelain, garments, 
printed fabrics, embroidery, plant fiber articles, papercuts, New Year's paintings, kites, 
toys, carvings, fans and umbrellas. Also on display are models of housing of six 
nationalities, including a bamboo cabin of the Dai nationality in southwest China and a 
dwelling of the Uygur nationality in northwest China. 


Yang Jingren, vice-premier of the State Council and minister in charge of the State 
Nationalities Affairs Commission and also a member of the Hui nationality, cut the ribbon 
at the opening of the exhibition. 


Some of the exhibits are exquisitely made, precious pieces collected from minority 
nationality regions as much as 15 years ago, and some have been displayed at international 
fairs. Many of the articles also are for sale, both retail and wholesale. 


Among the first visitors to the exhibition today were vice-ministers of the Ministry of 
Light Industry and the State Nationalities Affairs Commission, leading artisans and 
painters as well as students of various nationalities in their costumes. The exhibition, 
which covers a total floor space of 1,400 square meters, will run through the end of June. 
It is sponsored jointly by the arts and crafts corporation under the Ministry of Light 
Industry and the nationalities palace of culture. 


PLA'S WEI GUOQING MEETS ARMY TABLE TENNIS CHAMPS 


OW141806 Beijing XINHUA Domestic Service in Chinese 1416 GMT 14 May 81 


[Excerpts] Beijing, 14 May (XINHUA)--Wei Guoqing, director of the PLA General Political 
Department, and other military leaders this afternoon met with Ton Ling, Li Zhenshi, 

Shi 7Zhihao and Shen Jianping, outstanding army athletes who took part in the 36th world 
table tennis championships, and conferred military merit medals on them. 


At the cordial and joyous meeting, on behalf of the General Political Department, Hua 
Nan, deputy director of the General Political Department, extended his warm welcome and 
greetings to the four athletes on their glorious return. Also attending today's meeting 
were Liang Biye, Huang Yukun and Yan Jinsheng, deputy directors of the General Political 
Department ; and Lu Zhengcao, political commissar of the PLA Railway Corps. 


FURTHER RENMIN RIBAO DISCUSSION OF WESTERNIZATION 


HK141146 Beijing RENMIN RIBAO in Chinese 7 May 81 p 5 


[Article by Qiao Huantian [0829 6703 3944] "The Diplomatic Activities of the Westernization 
Proponents Should Not Be Cut Off From the Westernization Movement"--continuation of the 
discussion on the significance of the Westernization movement ] 


[Text] It is indeed significant to unfold the discussion on the Westernization movement. 
I have learned a lot recently by reading an article "On the Westernization Movement" 
written jointly by Li Shiyue and Hu Bin. The authors were not restrained by established 
opinions and put forward some new ideas. They held that modern China's changing from an 
independent country into a semicolony (semi-independent) and then evolving into a colony 
was a process of sinking downward, while its changing from a feudal society into a semifeudal 
society (semicapitalist) and then evolving into a capitalist society was a process of 
upward development. They also held that pro-Westernization officials headed by Zeng 
Guofan, Zuo Zongtang and Li Hongzhang, who initiated the Westernization movement, only 
carried forward the ideas of Gu Yanwu, Huang Zongxi and Wang Fuzhi in the past as well 
as the more recent ideas of Lin Zexu, Gong Zizhen and Wei Yuan. 
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They say that although the Westernization movement and th- struggle of the broad masses 
of the people cannot be mentioned in the same breath. the former objectively led to the 
emergence of the embryo of capitalism. The process of its growth, development and 
political bankruptcy also reflected the deepening of the Chinese understanding of 
learning from the West, and so its historical status ana progressive significance should 
not be wenied. I think that there are grounds for the above ideas. In their article, 
the writers also stated, "Under the stern circumstances of increasing disparity in 
strength," "whenever imperialism wantonly bullied us, trying in a thousand and one ways 
to avoid military clashes with foreign soldiers was the characteristic of Li Hongzhang's 
diplomatic policy," but "avoiding wars was within the scope of foreign affairs and 
strengthening the country was within the scope of internal affairs. These are not 
entirely the same thing. The Westernization movement fell within the scope of internal 
affairs."" If my understanding is correct, the authors intended to cut off the diplomatic 
activities of the Westernization proponents from the Westernization movement, that is 

to say, the study and discussion on the Westernization movement need not include _ the 
diplomatic activities of the Westernization protagonists. It is quite impossible for me 
to agree with such a viewpoint. 


As we all know, the term "foreign affairs" was formerly a general term of the Qing 
government meaning handling affairs concerning Western countries. Shortly before and 
after the first opium war, officials in the court of the Qing Dynasty as well as 
ordinary officials considered all affairs concerning trade, negotiation and wars with 
capitalist countries "affairs concerning the barbarians." Such a term reflected the 

Qing government's contempt and disdain for the Western countries. In the eyes of these 
feudal rulers, "grand China" was undoubtedly "a heavenly kingdom" while other countries 
were not worth mentioning. But after the second opium war, the mythology of "a heavenly 
kingdom" was again smashed by the previously despised "barbarians." Under these 
circumstances, a portion of the officials of the Qing government began to change their 
ideas of the Western capitalist countries. They felt that it was no longer proper to 
despise the Western countries as "barbarians." They therefore replaced the word 
"barbarous" with the word "foreign" (meaning from the other side of the ocean) and changed 
“barbarians' affairs" into "foreign affairs." Such a change showed equality among 
countries but at the same time maintained the distinction between China's internal affairs 
and affairs concerning intercourse with the Western countries. Of course, the more impor- 
tant thing was that in view of the dangerous situation of "unprecedented extreme 
difficulties of domestic trouble and foreign invasion," those officials who had changed 
their views on the Western capitalist countries put forward the slogan of “learning from 
the merits of the Westerners" and advocated protecting the feudal body of the Qing Dynasty 
with Western military apparatus, mechanical production and science and technology. Li 
Hongzhang pointed out, "If China wishes to become strong, the best way is to learn from 
foreign countries about their weapons, and the best way to learn from foreign countries 
about their weapons is to look for instruments which produce those weapons. We learn their 
methods but we need not use them in practice." ("The Whole Story of Preparation for 
Running Barbarians’ Affaire," Tongzhi Dynasty, vol 25, p 10) Zeng Guofan also said, 
"England and France are proud of the speed of their ships and the ranges of their guns. 
These things are rarely seen and are dreaded in China. If we buy and possess them one 
after another... recruit people who are good at thinking and people who are skillful with 
their hands, ask them to use those ships and guns first and then ask them to try to 
produce them, I am sure that in less than 1 or 2 years, guns and ships will certainly 
become common things not only to officials and people abroad but to our own officials 

and people as well. They can be used to suppress rebellions and for expedit‘. ns." 

("The Collected Works of Zeng Guofan," book 2, p 417) 


In this way, running "foreign affairs" became a trend, and "foreign affairs" activities 
were no longer confined to diplomatic affairs but had been extended to internal affairs 
such as constructing railways, erecting power transmission lines, setting up factories, 
running schools, and so on. 
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As the first of the major items of "foreign afiairs" activities, Westernization proponents 
established in succession government offices in charge of foreign affairs in general, the 
foreign languages college in the capital, the An Qing arsenal, and so on. The establish- 
ment of organs specially in charge of diplomatic affairs, that is, the establishment of 
government offices in charge of foreign affairs in general, further marked the beginning of 
the Westernization movement in an overall way. Thus it is clear that at the very beginning, 
the Westernization movement had a close, inseparable relationship with modern diplomatic 
activities. 


Although later the Westernization movement focused on the economy, we cannot deny that the 
diplomatic activities carried out by the Westernization proponents during this period were 
subordinated to domestic economic policies, that is to say, the diplomatic policies at 

that time centered round the domestic "new political program" and strived to create con- 
ditions for it. Zeng Guofan said about his diplomatic policy, "I have discovered that the 
Daoguang Dynasty's mistake in running barbarian affairs since 1840 has been seeking peace 
in the beginning and declaring war afterwards without a fixed policy, so that foreign 
aggression has become more and more serious and eventually has become unmanageable." 
Therefore, he held that as long as "foreign countries remained powerful," "only by making 
concessions" can one achieve peace and stability in the country. Otherwise, it would be 
impossible for the Qing empire to "prosper" and to remain independent in a world full of 
powerful enemies. After Li Hongzhang was in charge of foreign affairs in 1870, he persisted 
in Zeng Guofan's policy of making concessions in foreign affairs. In his memorial to the 
throne, he pointed out, "Since the Europeans came to the East, countries in Asia have 
fought many times with them. They won victories in the beginning but were defeated after- 
ward. We should draw a lesson from them." He also said, "They suffered all the more after 
each battle." He held that in order to "have peace for the coming 20 years, the most 
important thing in handling foreign affairs is to gloss things over in order to stay on 

good terms." ("The Collected Works of Li Hongzhang," manuscript of the translation 

bureau, vol 11, p 5) Both Zeng Guofan and Li Hongzhang were typical figures of the 
Westernization s-vement. An important reason why they advocated one and the same foreign 
policy, thus echoing each other, was that both of them imagined that by adopting a policy 
of “making concessions" and "glossing things over to stay on good terms," they could gain 
"20 years of peace" (quotation from Zeng Guofan) and "20 years... without trouble" in order 
to carry out economic construction under stable circumstances. However, facts proved that 
such a policy of "making concessions" not only could not bring about domestic peace and 
stability but on the contrary, encouraged the insatiable avarice of the Western capitalist 
countries which never hesitated to launch aggressive wars against us. Therefore, I reckon 
that the diplomatic activities of Zeng Guofan and Li Hongzhang did not create favorable 
conditions for their economic activities at all but brought on the reverse effect. From 
this, we can draw a conclusion like the following: The failure of the Westernization move- 
ment could not be separated from the erroneous foreign policy pursued by the 

Westernization proponents. Here, Li Hongzhang was the main person to answer for it. 


Besides "making concessions" and "glossing things over to stay on good terms," that is, 
“trying in a thousand and one ways to avoid wars with foreign countries," there was another 
characteristic of the foreign policy pursued by the Westernization proponents. It was 

the theory of "pitting barbarians against barbarians." The essence of this theory was 
nothing other than developing and applying to the sphere of foreign affairs what Li 
Hongzhang advocated for military and economic activities--"turning foreigners’ strong points 
into China's strong points." 
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To put it in simpler language, Li Hongzhang intended to turn the strength of foreign 
country "A" into China's strength in order to deal with foreign country 'B". Speaking 
truthfully, we cannot find fault with or denounce this way of making use of contradictions 
among Western capitalist countries. What should be criticized is that instead of making . 
use of foreign strength, Li Hongzhang relied entirely upon foreign strength. The result 
was that while shedding its petals, the waterside flower pines for love, while the 
heartless brook babbles on. Let us take the example of the Sino-Japanese war of 1894-1895. 
On the eve of the war, there were indications that Japan was about to launch a war against 
China, but Li Hongzhang did not make any preparations against actual war. Instead, he 
busied himself with diplomatic affairs appealing to England, Russia, France, Germany, 

the United States, and other countries to "uphold justice" and mediate. But England se- 
cretly supported Japan and czarist Russia and other countries were not willing to help 
China either. Therefore, the moment the war started, the Qing army was utterly defeated, 
the northern navy which Li Hongzhang had personally developed for over 20 years also 
received a fatal blow. 


Thus it is very clear that no matter from what angle we view them, the diplomatic activi- 
ties of the Westernization proponents were closely connected to the Westernization movement. 
Therefore, in making an overall appraisal of the Westernization movement, we must take 

into account the diplomatic activities of the Westernization proponents (as to how to 
appraise them, it is a different story.) Otherwise, we cannot have a correct conclusion 

of the Westernization movement which is in conformity with historical reality. 


CENTRAL MEDIA DISCUSS READJUSTMENT MEASURES 


HONGQI Commentator's Article 
HK130216 Beijing HONGQI in Chinese No 8, 16 Apr 81 pp 2-4, 8 


[Contributing commentator's article: "Strive To Develop Industrial Production, 
Communications and Transportation With Readjustment as the Core"] 


[Text] Since the beginning of this year, efforts have been made on the country's 
industrial and communications front to conscientiously study the documents of the central 
work conference, overcome the influence of "leftist" ideology and implement the policy of 
making further readjustment. Many localities have won initial success and the overall 
situation of production is good. 


In the first quarter of 1981, China's industrial production showed a slight increase over 
the corresponding period of last year. In the field of communications and trans; ortation, 
the first quarter plan for freight transport was fulfilled despite the rapid growth of 
passenger service. In terms of output value and speed, the growth of industrial produc- 
tion and transportation in the first quarter is not too substantial. However, one must 
bear in mind the following: 


First, light industrial production has gone up by a large margin and the industrial 
structure is continuously being improved. Compared with the same period of last year, 
light industry as a whole has gone up by 9.9 percent and textile industry alone has gone 
up by more than 14 percent. Thus, light industry now surpasses heavy industry, accounting 
for 50.2 percent of the gross value of industrial output. Production of light industrial 
goods which are in urgent demand in the market, such as bicycles, sewing machines, 
wristwatches, television and radio sets and chemical fibers, has gone up by between 22 and 
91 percent compared with the same period of la-* year. Because of the increases in the 
production of light industrial goods, we have been able to improve urban and rural market 
supplies and the situation of foreign trade and export, and to recover issued currency. 
The amount of currency issued in January this year was basically recovered in February. 
Never in the entire history of the People's Republic has so much currency been recovered 
first quarter. 


I. 15 May 81 K 8 CHINA 
PRC NATIONAL AFFAIRS 


Second, with the readjustment of the national economy and the reduction of capital construction 
projects, the demand for heavy industrial products serving capital construction purposes will 
greatly diminish. The heavy industrial sector, which is now undergoing readjustment and 
reorganization aimed at providing service for agriculture, light industry, the people's liveli- 
hood and the technical renovation of existing enterprises, will face a fairly substantial 
production deciine for a while. But in the meantime, people have come to believe that enter- 
prises should organize production according to the needs of society and produce goods suited 

to popular tastes. Cases of blindly going after output value and of overstocking have also 
been reduced. 


While affirming these achievements, it is necessary to point out tinac the economic results 
attained in industrial production and in communications and transportation in the first quarter 
are not as good as we expected them to be. There have been declines in certain sectors com- 
pared with the same period of last year. For example, profits turned over to the state have 
decreased, production costs have gone up, the number of enterprises running at a loss has 
increased and deficits have grown. There are many reasons for this, but chiefly it is due 

to the rise in the price of raw materials and the drop in the price of manufactured goods. 
Other factors include the conversion of a portion of an enterprise's profits into taxes (as 
charges for the use of fixed assets and circulating funds) and the collection of waste disposal 
fees and insurance premiums, which are new items of expenses. Waste resulting from poor 
Management also adds to production costs and attention should be paid to solving this problem. 
In this year's economic readjustment, our goal is to strike a balance in finances and credits 
and to stabilize prices. To do this, we must broaden the sources of income while making an 
effort to reduce expenditure. Here, the key lies in increasing production, particularly the 
economic results of production. We must guard against this eventuality: If we slacken our 
organized leadership over production and just pay attention to reducing the scale of capital 
construction and spending, we might be able to keep expenses down. However, because we have 
not paid close attention to production, we would not be able to increase output and achieve 

the target for revenue. Thus, there would still be deficits. 


The State Council recently issued a circular urging the staff and workers on the industrial 
and communications front to do their utmost to promote production and to hold meetings to 
devise measures for increasing production, practicing economy, increasing revenue and cutting 
expenditures. In light of the present conditions of production, attention should be paid to 
tackling the following questions: 


First, to correctly understand and implement the policy of readjustment. At present, there 
are indeed some people who have a limited understanding of the policy of readjustment. They 
have slackened their efforts in production since the introduction of readjustment, thought 
that an adequate retreat meant slowing production and turned down tasks which could have been 
accomplished with some effort because high targets were criticized. As a result, some 
enterprises which did not have sufficient production tasks passively waited for their turn 

to be closed, suspended, merged or shifted; leading cadres of some units became dispirited 

and slackened their leadership; the attendance rate dropped at a number of factories and mines. 
This is an important reason for the production decline and poor economic results in certain 
branches of heavy industry. It should be pointed out that readjustment is a positive policy. 
The readjustment of the national economy involves cuts as well as boosts. Capital construc- 
tion must be cut back, but industrial and agricultural production must be promoted. Readjusting 
industrial production does not simply mean stepping back and should not be generalized as 
"closing, suspending, merging and shifting" operations. The principal aspects of readjustment 
are structural reform and economic integration. 
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At present, it is necessary first of all to make a success of the three structural re- 
forms, that is, reforming the industrial structure, product structure and organizational 
structure. Reforming the industrial structure means expanding the scale of light 
industry, the scale of consumer goods production and those branches of heavy industry | 
designed to provide light industry with equipment and raw materials and the scale of the 
repair’ 1g and service trades so as co bring long-term operations serving capital construc- 
tion correspondingly closer to the aforementioned short-term operations. Reforming the 
product structure means strengthening product designing, trial-manufacturing, research 
and market forecasting, speeding up innovation, increasing varieties and striving to 
produce low-priced goods of fine quality which are suited to popular tastes and which 
involve advanced technology. Reforming the organizatinal structure means changing the 
organizational form of industrial management, breaking down the barriers between depart- 
ments, trades and localities, organizing extensive coordination among specialized depart- 
ments and tully tapping the production capacity of existing enterprises. In the course 
of reorganization, it is also necessary to establish different forms of economic integra- 
tion step by step in order to achieve optimum economic results. These are not only the 
main points of industrial readjustment, they are also important measures for improving 
the present state of production and are long-term strategic tasks for the industrial and 
communications front. 


Events in the first quarter showthat the policy of readjustment is gradually being under- 
stood in various localities and departments and by cadres at various levels. Some are 
quicker to act then others and development is uneven. In places like Shanghai, Tianjin and 
Hubei where the policy of readjustment is better understood, implemented sooner and given 
attention, there is greater initiative in work and production has gone up. By combining 
production with readjustment, Siping Municipality has been able to steadily develop its 
production in the -ourse of readjustment. By gearing itself to market needs and carrying 
out structural reform in five crucial aspects (that is, improving the quality of products; 
increasing the prouuction of marketable goods suited to popular tastes; stressing the 
word trust and honoring contracts; lowering production costs so as to make small profits 
but quick returns; providing good technical services and supplying spare parts), the 
Tianjin municipal machinery industry company has been able to operate basically at full 
capacity when all other companies of the same trade are operating below capacity and are 
in deep trouble. Facts show that implementing the policy of readjustment and doing a 
good job of production serve the same goal and promote each other. The more efforts we 
put in readjustment, the better we can promote industrial production at the present stage. 


In the course of industrial readjustment, it is necessary to overcome resistance from two 
sides. On the one hand, some heavy industrial enterprises which are turning out unsalable 
products refuse to let go and insist that the state purchase whatever they have produced, 
thinking that their status would be lowered if they were to shift to producing light 
industrial goods needed in the market. On the other hand, some light industrial enterprises 
would rather seek financial assistance to expand their production capacities and set up 
their own systems rather than to forge ties of cooperation with existing heavy industrial 
enterprises. This is chiefly due to two reasons: First, because enterprises working in 
cooperation have to pay duplicate taxes, the cost of goods and spare parts they produce 
becomes higher. Second, because it is difficult to get things done when more than one 
department is in charge, an enterprise has to "change its affiliation" if it wants to 
shift to another line of production. It appears that if we want to increase the produc- 
tion of light and textile products with greater, faster, better and more economical 
results while overcoming the problem of heavy industrial enterprises operating below 
capacity, we must adopt corresponding measures aimed at reforming the organizational 
structure. For example, in mapping out plans for readjustment, it is necessary to permit 
an enterprise to belong to two or more departments and treat all parties in multitrade 
cooperation as equals. 
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Many machinery and armament enterprises are technologically better equipped than most light 
industrial enterprises to produce durable consumer goods. In organizing integration in 
this field, it is all right not to change the subordinate relations. This will help 
eliminate barriers between departments and arouse the enthusiasm of all trades and profes- 
sions. In forming ties of cooperation and organizing integration, it is not enough simply 
to rely on the voluntary efforts of enterprises. It is also necessary to step up administra- 
tive intervention and strike an overali balance. For a heavy industrial enterprise to 
shift to producing consumer goods, it must pay certain incidental expenses--at least it 
must acquire new equipment. Nonetheless, it is still far more economical than to start 

a new light industrial enterprise. The bani s should accord top priority to loan applica- 
tions for this purpose. In order to promoce coordination and integration, financial 
departments should consider reducing the taxation links for products produced by joint 
efforts and for necessary accessories, such as introducing value-added tax. In short, in 
the process of grasping readjustment and promoting production, it is necessary to earnestly 
solve specific problems on the basis of investigation and study. 


Second, to correctly handle the relationship between centralization and running enter- 
prises with flexibility. Under the guidance of the policy of the 3d Plenary Session of 
the llth CCP Central Committee, we have clearly defined the correct orientation regarcing 
such matters as giving enterprises greater decisionmaking power, regulating the market 
and im roving the system of rewards in line with the principle of to each according to his 
work and have found new approaches torunning enterprises with flexibility and increased 
production in the past 2 years. In our present endeavor to carry out further readjust- 
ment, we must stress necessary centralization. However, as far as production in an enter- 
prise and microeconomics are concerned, flexibility is still called for. The situation in 
the countryside has undergone a great change and agricultural production has gone up. 
This proves the might of the party's policies. Similarly, responsibility systems should 
also be adopted in industrial production so as to demonstrate the might of the party's 
policies. Similarly, responsibility systems should also be adopted in industrial production 
so as to demonstrate the might of the party's policies and arouse the enthusiams of all 
enterprises and their staffs and workers. In the past 2 years, we have achieved great 
successes in the experiment of giving enterprises greater decisionmaking power and brought 
profound changes to these enterprises. Since the interests of the state, the enterprises 
and the staffs and workers are combined, the internal motivating force of an enterprise 
is increased. We must conscientiously sum up experiences, add to our achievements, over- 
come shortcomings and strengthen and improve our work. Enterprises which have not been 
given greater decisionmaking power on a trial basis should continue to practice the enter- 
prise fund system or adopt different systems of profit sharing and responsibility for 
losses (losses in excess of budgeted deficit will not be subsidized and parts saved can 
be disposed of by the enterprises themselves). 


A correctly enforced reward system can promote the improvement of enterprise management 
and arouse the working enthusiasm of staff and workers. We should continue to give rewards 
in the future. Last year, we carried things a bit too far. This produced two defects: 
First, many enterprises calculated the cost of production in the wrong way and issued bonuses 
and allowances under all sorts of pretexts. Second, egalitarianism was present in varying 
degrees. In particular, the practice of issuing year-end bonuses was abused and some 
enterprises even handed out rewards in kind. At present, we must continue to implement 

a reasonable reward system. This is a matter of widespread concern. Bonus payments must 
be commensurate with the business achievements of an enterprise and the contributions of 
individual workers. We must resolutely check the reckless issuance of bonuses and avoid 
egalitarianism. To this end, various localities and departments must work out the amounts 
of bonus payments according to the conditions and contributions of different enterprises. 
Do not wait until the end of the year to tell an enterprise how much in bonuses it can 
issue. It is beat to sign contracts with enterprises so they will know "1 year in advance" 
the amount of verified bonus payments. 
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They may issue more bonuses if they have made profits above state quotas. In order to 
tide over the present economic difficulties, it is necessary for us to set a ceiling 

on bonus payments. Meanwhile, it must be pointed out that in enterprises which have 
been given greater decisionmaking power on a trial basis, funds earmarked for bonus pay- 
ments but not yet used up are to be retained by these enterprises for their own use. In 
issuing bonuses, it is necessary to adhere to the principle of to each according to his 
work, maintain a tally of work points and base the reward system on personal responsibil- 
ity, assessment and quota management systems. In the work of handing out rewards, it is 
necessary to conduct earnest and meticulous political and ideological work, educate the 
staff and workers to take the situation as a whole into consideration and combine 
immediate interests with long-term ones. 


The consolidation of enterprises is the groundwork of industrial readjustment. For this 
reason, it must be grasped with unremitting efforts. Consolidating an enterprise means 
straightening out those aspects of management which would breed confusion in the hope 

of markedly raising its production and technical and managerial levels. To achieve this, 
it is necessary first of all to establish the authority of factory managers, establish 
the division of work between the party and the government, clearly define the duties of 
administrative offices, workshops, teams and groups and staff and workers, institute 
responsibility systems at each level and for each post, establish assessment and reward 
systems, strictly enforce labor discipline and put production in good order. Second, 

it is necessary to strengthen all basic work, amplify necessary rules and regulations 
and do a good job of calculation, statistics, keeping original records and fixing the 


number of staff members and work quotas. Third, it is necessary to institute an all-round 


system of quality control, economic accounting and personnel training. If possible, all 
enterprises should carry out cost accounting at the factory, workshop and team levels, 
mobilize the masses to manage money matters as the masters of their own affairs, analyze 
economic activities and issu« rewards accordingly. This is an important measure for 
increasing revenue, cutting expenditures, lowering production costs, making up deficits, 
increasing surpluses and ensuring the fulfillment of the task of handing over revenue to 
the higher authorities. Industrial and communications enterprises throughout the country 


must unfold activitiesof "learning from Shanghai." They must proceed from actual conditions 


and master Shanghai's production techniques and management experiences in every possible 
way in order to change the face of local enterprises. 


This year's tasks of industrial production and transportation are very arduous. Now that 
the first quarter is gone, the tasks left to be accomplished in the remaining part of the 
year are even more formidable. Opportunity knocks but once. We must act now, mobilize 
the masses, heighten our fighting spirit and unfold a vigorous mass campaign for increas- 
ing production, practicing economy, increasing revenue and cutting expenditures with 
readjustment as the core and increasing economic results as the goal. While paying close 
attention to readjustment, every possible effort should be made to increase industrial 
production and transport turnover. 


GUANGMING RIBAO Article 
HK130949 Beijing GUANGMING RIBAO in Chinese 2 May 81 p 4 
[Article by Pu Li [5543 2746]: "On Further Readjusting the National Economy"] 


[Text] Further readjusting the national economy is a major task faced by the whole party 
and the people of the whole country. 


Since the 3d Plenary Session of the 1lth CCP Central Committee, due to the establishment 
and implementation of the eight character policy, the situation of the national economy 
has greatly developed, industrial and agricultural production has continued to rise, 

the people's livelihood has been generally improved and the social economical life 

has become increasingly lively. All this is quite evident to the people at home and 
abroad. 
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Nevertheless, there are also problems which should not be neglected. This is mainly 
because the situation of the economy being out of proportion has not been fundamenta'ly 
changed and some former contradictions have been ~°xposed more acutely. These contradic- 
tions may be roughly grouped into three kinds: 1) imbalance among enterprise departments; 
2) imbalance between accumulation and consumption; 3) planned accumulation funds and 
consumption funds are more than the actual national income. This will eventually lead to 
financial deficit and the increase of currency in circulation. The demand of social pur- 
chasing power will far exceed the possible supply of commodities, which will be a 

hidden danger to the national economy. It is these three kinds of imbalance that reflect 
the rather serious setbacks of our economic strv ture. It may be said that balancing the 
major proportions and gradually setting up a new and rational economic structure are 

the aims of further readjusting the national economy, and in the first step of readjust- 
ing the national economy, and in the first step of readjustment we must solve the problem 
of the demand of purchasing power exceeding commodity supply. 


First, we are taking measures to basically eliminate financial deficit in the budget and 
to really do what we are capable of. In a narrow sense, doing what one is capable of means 
balancing the total planned expenditure including consumption and accumulation and the 
actual national income. Besides, doing what one is capable of may have an even narrower 
sense, that is, in financial planning, we should keep expenditures within the limits of 
income, or as we usually put it, what we are going to do should be based on how much 

money we have. There are two ways to attain this: One is not to reduce what we are going 
to "do" but to raise our "capability." Another is not to raise our "capability" but to 
reduce what we are going to "do." 


If the state's capability is raised, that is to say, if available funds are increased for 
doing what we have planned, deficit will be reduced. However, under circumstances in 
which it is impossible to greatly increase the funds, the more realistic way is to reduce 
what we are going to do. This is nothing other than reducing accumulation or consumption. 
Since our country's consumption level has not been high for a relatively long period of 
time although it has been somewhat raised in the past few years and will be gradually 
raised in the coming years, it is impossible to further reduce it. Cutting expenditure 
can mainly be done by reducing accumulation. Since the rate of accumulation in our country 
has been somewhat high for a long time, it should be greatly reduced and should be reduced 
enough. Reducing enough simply means the elimination of deficit. This is a firm and re- 
liable foundation for our steady advance. 


Eliminating deficit is to attain balance between total expenditure and total income. 

This is very important because if in making plans we reduce the scale of construction and 
reduce the amount of expenditure, we can balance revenue and expenditure and we can avoid 
deficit. Nevertheless, stopping the increase of curren-y in circulation does not mean 

the end of readjustment. Although deficit may be eliminated in the budget, in the actual 
economy, the former high-accumulation enterprise structure still objectively exists. Merely 
balancing revenue and expenditure still cannot solve the problem of structural imbalance 
handed down from the past. With the stoppage or suspension of a large number of projects 
in capital construction, the investment of funds has been greatly reduced. However, the 
material goods prepared for these projects are mainly means of production which cannot 

be used for consumption immediately. Therefore consumer goods in the market have not 
been greatly increased. The former difference between supply and demand and the situa- 
tion of shortage in the market cannot be remarkably changed. In order to achieve balance 
between supply and demand in consumer goods, we must enlarge production of the second 
category. Under the present circumstances of investment shortage, besides tapping the 
potential of the second category, we should try in every possible way to modify produc- 
tion equipment formerly intended for the expansion of the first category and to use for 
the production of the second category. 
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This includes material goods for constructing heavy industrial projects which have been 
discontinued. if they can be used in the construction of light industry and agriculture 
they should be used as much as possible in these departments which produce consumer goods. 
Furthermore, projects basically completed or existing heavy industrial enterprises whose 
production capacity is truly far greater than social needs and which can be transformed 
to produce means of subsistence should also be shifted to production of the second cate- 
gory. In short, only if the production of the second category is actually increased can 
the supply of consumer goods be increased, and only if these two categories are in 
proportion can accumulation be truly reduced and can the proportion between consumption 
and accumulation be normal. Otherwise, the following sicuations may occur. Projects 
which should be discontinued may have been discontinued, excessive investment may have 
been cut and accumulation may have been reduced, but consumption may not have been in- 
creased and the excessive quantity of currency may not have been withdrawn from circula- 
tion. Therefore, we should readjust the departmental structure while cutting down 
expenditure. Only in this way can the departmental structure become more rational, the 
disaster caused by excessive currency be eliminated and prices be truly stabilized. 


Because the quantity of currency circulating in the market is too large, the immediate 
withdrawal of more currency brooks no delay. It is a problem of immediate and practical 
significance to arrange the increase of production of the second category and to increase 
the supply of market commodities on the basis of consuming less funds and attaining a 
quick turnover. It is particularly so at present because much currency is amassed in the 
cou.itryside. If we can concentrate our efforts on the production of some products which 
are well suited to the needs of consumption of the masses at the present stage, especially 
on those products which strongly arouse the interest of the peasants and put them on the 
market, we can achieve the result of withdrawing a very large quantity of currency in 
circulation within a short period of time. At present, departments concerned are carrying 
out thorough investigation and study in order to find out what these products should be, 
their available conditions and feasibility. So long as our aim is accurate, our measures 
are effective, our planning is sound and we grasp our work firmly in this aspect, we are 
sure to score achievements. 


Perhaps some comrades may worry: Reducing accumulation and cutting capital construction 
will affect departments which supply materials and equipment for construction projects. 
Will this then cause shrinkage of these departments, affect a series of other departments 
reducing their output and reducing the state's financial income and thus sharpen even more 
the contradiction of supply falling much shorter of demand? In order to avoid such a great 
disadvantage should we reduce less accumulation, discontinue fewer projects in capital 
construction and withdraw less currency from circulation? In order to explain this problem, 
we must have a clear understanding of the characteristics of the present structural 
imbalance with hidden danger. We often say that the scale of construction is too large 
and the battle line of some heavy industrial departments is too long. What do we mean 

by too large or too long? It should mean incompatibility with the state's capability and 
incompatibility with the needs of society. The excessive length or the excessive portion 
is actually not needed by society. Let us take the engineering industry as an example: 
Our capacity in the production of machine tools is rather big, its annual output value 

is also very substantial and it adds taxes and profits to the state's finance. But much 
of this financial income is of no consequence because quite « rge portion of the 
material goods contributing to it can only be kept in store aii cannot be consumed as 
useful social wealth, or even if they are assigned to relevant enterprises, they are often 
not utilized or not fully utilized. If we try not to reduce the total output value and 
keep the enormous scale in capital construction, upstream industrial departments serving 
capital construction and other relevant departments will certainly not be dpressed and 
they will continue to increase higher output value and hand over taxes and profits. 
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The problem is maintaining such a show of outward prosperity does not in any way increase 
market supply. Therefore, we are not tackling the essence of the problem if we talk 

in general about reducing accumulation, compressing capital construction or reducing 
production without relating it to the problem of structure. 


When Marx talked about accumulation, there was an important point in what he said. He 
said that if we wanted to have accumulation we must have the means of production and 
the means of subsistence needed for the accumulation unless a miracle was worked. 
("Collected Works of Marx and Engels," vol 23, p 637) We say that it is the same if 
reversed. Reducing accumulation and increasing consumption must also have the means 

of production and the means of subsistence for increasing consumption. Otherwise, a 
miracle is again needed before we can do so. Strong determination is of course needed 
to reduce accumulation, but actually changing the structure of material goods on which 
accumulation and consumption are based will be even more difficult and complicated. It 
is a process of gradual change and we should not be overanxious for quick results. This 
is a law. The change in enterprise structure is actually closing, suspending, merging 
and shifting among productive enterprises, in which producers are transferred besides 
changes in materials and technology. A portion of the staff members and workers are 
bound to await new assignments. In readjusting enterprise structure, how to properly 
arrange the study, training and welfare in the livelihood of staff members and workers 
in enterprises concerned is a major issue related to political stability and unity. It 
is necessary to do painstaking and thorough work in all respects, to make overall plans 
with due consideration for all factors and to handle them appropriately. 


Besides properly readjusting the most basic proportion between the two categories, the 
proportion within the first category and that within the second category is also very 
important. For many years, because it has been necessary to accelerate and increase 

the speed and scale of accumulation, inflation of the first category has been unavoidable. 
Internal exchanges in this category have been numerous and there has been much self- 
service. That is to say, most of the material formation in accumulating funds of the 
first category has been added to the means of production of the same category and only 

a very small proportion has been added to the means of production of the second category 
so that the difference in proportional increase between these two categories has become 
greater and greater. In addition, improper proportion between processing departments 
and raw and semifinished products industrial departments has existed within both these 
two categories. Therefore, we must carry out internal readjustment in both the first 
and the second category if we want to turn the first category from a self-expansion 

type into one that serves more the production of consumer goods and to suit processing 
capacity to the supply of raw material and semifinished prod'cts. 


Furthermore, viewed from the overall situation of the whole national economy, some 
departments of key importe’ce apparently cannot meet the needs of economic development. 
They are mainly nonmaterial production departments such as energy, communication, urban 
public facilities, commercial services as well as education and scientific research. 


In short, they are departments of r and basic structure. These departments should 
inevitably be expanded and strengthened following the development of the modern economy 


and the increase of the degree of socialization in production. But in our economy, they 
are on the contrary not strong enough. 


Again, I would like to say something about agriculture. As we all know, agriculture 
is the basis of the whole national economy. Up till now our country's agriculture is 
not yet adequate. The overall level of our present economy is low, the capability of 
our state is not great and there is not much choice for us. In the final analysis, it 
is related to the backwardness of agriculture. Because of historical and traditional 
reasons, together with some mistakes and errors in our work, the internal structure 

of agriculture has become even more irrational. Ecological balance has been upset and 
shortage of resources exist to varying degrees in some parts of agriculture, forestry, 
animal husbandry and fishery. With the future in view, this is noteworthy. 
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In short, there are two basic weak links in our national economy which greatly need 
etrengthening, that is to say, more investment is needed for them. In view of the fact 
that the deficit at present is so great, we should first of all keep income and expendi- 
ture in balance. We must drastically reduce accumulation or else there will not be 
peace in our country. When this contradiction is basically resolved, we must then have 
adequate accumulation or else the economy cannot be further developed. 


According to Marx's theory on reproduction, the function of social progress lies in 
accumusation. Accumulation is a source of expanding reproduction although it is not the 
only source. Nevertheless, it is the most important source. In view of the lesson that the 
rate of accumulation has for a long time been too high, affecting production and affect- 
ing the people's life, it is quite necessary to stress that the scale of accumulation 
cannot be too large and the speed cannot be too high. However, on condition that 
accumulation maintains a rational proportion with consumption and on condition that the 
capability of our state permits, it is also very necessary to have an adequate rate of 
accumulation. Therefore, when we have overcome our current difficulties and are able 

to increase investment in construction, we should promptly consider the problem of 
accumulation. Although in agriculture there are many problems of basic importance and for 
several years to come we shall mainly rely on policies with relaxed restrictions and 
practice various forms of responsibility systems to solve these problems, there is much 
potential for increasing production. Difficulties in industry are somewhat overbearing 
and the contradiction in energy is quite acute. The entire petroleum industry needs 
investment urgently. If the output of coal is to be further increased and the problem 

of imbalance in excavation is to be solved, it also urgently needs investment. Therefore, 
when we can have more accumulation, we should promptly invest it in these departments. Since 
the construction cycle in these departments is often long, and after investment it takes 
longer to obtain any results, it is necessary for us to make arrangement earlier when the 
state's capability permits. Only in this way can we avoid landing ourselves in a state 

of economic stalemate. 


At present, the work of economic readjustment has been unfolded in an overall way under 
the leadership of the party Central Committee. Although we have suffered serious 
reverses in our national economy and hidden danger still exists, the proportion among 
different departments will be harmonious as a whole after serious and effective readjust- 
ment. Since the stat: of imbalance has lasted for quite a long time and has been rather 
serious, we cannot expect the restoration of balance to be achieved within one or two 
days. The work of readjustment alone will need one 5-year plan or even longer. But it 

is not enough to have just readjustment. If we want to form a completely new and 
scientific economic structure within the range of our socialist China, it may take even 
longer. 


When we are cleaning up the "leftist" mistakes in economic construction, we should strive 
hard not only to correct the guiding ideology but also to reform the existing economic 
structure. Only when the policy of doing what one is capable of and proceeding in an 
orderly way and step by step is firmly established and when the combination between 
regulation by planning mechanism and regulation by market mechanism can regularly play 
its role in coordinating proportionate relations will the national economy have truly 
embarked on the road of sound operation. In the past 2 years, experiments in reform have 
been carried out in many places throughout the country and the results obtained are 
positive, showing a very promising future. Practice has proved that both the principle 
for our economic reforms and the direction for the reforms are correct. It does not 
conform with reality to think that readjustment is for correcting deviations in reforms. 
However, this does not mean that we can at once carry out comprehensive and thorough 
reforms. At present and for quite a long period to come, we must take readjustment as 
the focus and reform must help to promote readjustment. 


Establishing the policy of taking readjustment as the center does not mean stopping all 
reform and much less does it mean taking the road of retrogression. It only means 
slowing down the speed. 
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In order to guarantee the focus of readjustment, we should safeguard the authority of 
administrative organs at all levels, especially the authority of departments of the Central 
Committee. We should stress the solemnity in plans and give prominence to administrative 

measures. At the same time, we should make use of economic levers whenever it is possible. 


We are carrying out the present readjustment not just because we are forced to do so by 
our current difficulties but mainly because our party has discovered in good time the 
hidden danger within the national economy and in particular has understood from the 
origin and development of such danger the necessity for correcting the left-deviationist 
mistakes. So resolute action has been taken. This is really a great resurgence in our 
country's economy and is also an unprecedented restoration and development of our party's 
ideological line of seeking truth from facts. We are convinced that under the leadership 
of the party, the Chinese people will surely succeed in gaining experience when readjust- 
ment is further developed in depth, in finding laws, in accumulating strength, in drawing 
up the strategic outline for the long-term development of the modernization program and 
in blazing a successful trail for backward nations to carry out socialist economic 
practice. 


XINHUA COMMENTARY ON CONSUMER GOODS PRODUCTION 


0W131323 Beijing XINHUA Domestic Service in Chinese 0720 GMT 13 May 81 


[Commentary by unidentified "XINHUA reporter": "Do Well in the Good Cause of Developing 
‘Those Few Major Items'"'] 


[Text] Beijing, 13 May (XINHUA)--Good deeds should be done and done with enthusiasm. 
However, how to perform a good deed well in order to get the expected result is a question 
that should call for serious study. This also holds true with the good cause of developing 
the production of bicycles, sewing machines, wristwatches, television sets, radio receivers 
and washing machines to meet the people's daily needs for such machinery and electric 
appliances, commonly referred to as "those few major items." 


The state has been giving vigorous support to the production to consumer goods since the 
3d Plenary Session of the 11th CCP Central Committee. There have been large increases 
year after year in the output of "those few major items." Compared with the same period 
last year, between January and April this year the output of bicycles, sewing machines, 
wristwatches and electric fans have all increased by about 25 percent, television sets by 
96 percent, and radios and washing machines by 1 and 3 times respectively. The supply 

of many daily appliances at present still falls behind demand and it is necessary to 
continue to develop their production to increase the market supply of these items. 


However, what also deserves attention is the fact that the work of developing "those few 
major items" is now being done with some rashness. In view of this, the State Council 
recently issued a circular calling on all localities and departments to pay attention to 
unified planning in developing the consumer goods mentioned above. 


It is understood that, except in Xizang, all the other 28 provinces, municipalities and 
autonomous regions are now producing or prepared to produce "those few major items." Not 
only old enterprises, but many machinery plants and defense industry enterprises are also 
producing these items. Many localities have built new workshops and procured additional 
equipment for this purpose. The concerned departments of the state have made calculations 
by using the figures presented by the various localities on the production of "those few 
major items" produced by them for the years up to 1985 to compare with the predicted 
quantities of the people's demand for "those few major items" by then. They have found 
that if the production of "those few major items" maintains its present momentum, by 1985 
the amount of their output will far exceed the actual demand for then. 
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For example, the annual production of bicycles will jump from the 13.02 million of last 
ycir to nearly 60 million, while the annual production estimated as sufficient for that 
year's demand is only 30 million. The annual output of television sets will leap from 
last year's 2.492 million to 10 million sets, as compared with the predicted demand of 
6 million sets for that year. In the cases of sewing machines, wristwatches, radio 
receivers and washing machines, some of the projected increases will more than double 
the demand. 


The problem is not confined to quantity alone. All buyers of "those few major items are 
expected to demand low prices and fine quality. This leads them to first look for pro- 
ducts of famous brands and fine quality. There are already some wristwatches, television 
sets and washing machines of poorer quality and higher prices which have no buyers. This 
situation very much deserves the attention of the concerned quarters. 


In the production of "those few major items," overall study is also necessary with regard 
to whether there is a guaranteed supply of raw and processed materials, whether spare 
parts production and repair facilities are compatible and what the economic results of 
production and construction will be. Take bicycles and sewing machines for instance. 

For each additional 10,000 bicycles or sewing machines, the investment will be more than 
six times as much if a new p@ant is built for the purpose rather than renovating an old 
one. The average production cost per bicycles of a factory with an annual capacity of 
100,000 bicycles or less will more than double that of a factory with an annual capacity of 
more than 1 million. This is one major reason why some bicycle factories now suffer a 
deficit. 


While admittedly the development of the production of "those few major items" is a good 
cause, to do well in this good cause will require a scientific approach, conducting market 
forecasts and economic accounting. Otherwise, in a few years there will be, for one reason 
or another, another readjustment of those enterprises whose production capacities have 
become what they are only through large investments in human and material resources. Some 
enterprises will even be compelled to go through another round of "close-downs, stoppages, 
mergers or conversion." If this is the case, then the good cause will become not so good. 
For a period in the past it was a frequent practice to build industry “in a big way" and 
with everyone rushing and then closing down one after another when loss-s became 
inevitable. We must draw a lesson from this. 


In its circular calling for attention to unified planning in developing daily machinery 
and electrical appliances, the State Council clearly lays down the rules. It says: 
Effective from now, no further construction of any new factory or workshop for the 
production of "those few major items" will be permitted; no other enterprises should con- 
vert to the production of such items without approval; factories and workshops for the 
production of these items which have already been built should not seek to expand them 
selves on the pretext of "filling gaps." These regulations laid down by the State 
Council are no doubt timely and correct in preventing rashness. 


How do we do well in developing the good cause of "those few major items" then? 


The present number of plants exclusively for the production of "those few major items" 
in China should not be considered as less than enough. The existing problem at present 
lies mainly in their unreasonable organizational structure and poor economic results 
which result from the restrictions that come with their subordinate administrative 
relations with the various departments and localities. What we should do is to take the 
enterprises producing famous-brand and good-quality products as the foundation, clearly 
determine which exclusive-purpose plants are the key plants under the state's unified 
designations and organize the other enterprises to engage in joint ventures with them in 
an effort to promote specialized production through division of work and cooperation. 
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In addition, we should carefully solve problems in the production and supply of raw and 
processed materials and spare parts and make available an appropriate number of maintenance 
and repair facilities. If this is done, the factories and workshops producing "those few 
major items" now available in China will be able to develop greater economic results in a 
short time and offer the daily machinery and electrica) appliances in greater quantities 
and better quality. 


When this is accomplished, we can start from this foundation to make reasonable arrangements 
in an organized and planned way for a gradual development of new plants and workshops. In 
this way we will avoid r: imess and reduce waste and losses. The sources of the concerned 
departments feel that this is the correct approach to developing the production of "those 
few major items." 


RENMIN RIBAO DISCUSSES EXPORT PROMOTION 


HK111038 Beijing RENMIN RIBAO in Chinese 28 Apr 81 p 2 
[Commentator's article: "Grasp Well the Supply of Coods and Promote Exports") 


{Text} Along with the further readjustment of the national economy, China's export trade 
is making progress in a solid and healthy manner. 


To reduce as soon as possible the balance of payments deficit in export trade is a big 

task of our economic front. In order to fulfill this task, we must not only keep the main 
imported items under control so as to reduce to a minimum of zero the importation of 

those products which can be manufactured domestically, but more important still, strive to 
expand the production of goods for export. The supply of goods forms the material basis for 
expanding exports. Exports can only go up when there is an ample supply of goods. The 
supply of goods provides the basis which guarantees the fulfillment of export tasks and an 
increase in foreign exchange earnings. 


At present, the fundamental situation in the supply of goods for export is one of inadequacy 
and oversupply. By inadequacy, we mean there is an inadequate supply of goods which meet 
the demand of world markets and which have a high foreign exchange earnings rate. By over- 
supply, we mean there is an ample supply of goods which do not meet the demand of the 
market, which are in oversupply in world markets and which carry a low foreign exchange 
earning rate. Our task is to support and encourage the production of the former as well 

as to readjust and curb the production of the latter by means of relevant planning and 
arrangements and appropriate policies and measures. 


China has very great potential in the supply of goods for export. Some foreign visitors 
consider that the foundation of China's mechanical industry is not bad. At present, however, 
mechanical products do not accvunt for a high proportion of exports. If action can be taken 
to select the fine items for further development in the light of the demands of world markets, 
it can both "revitalize" a group of enterprises which "are not sufficiently fed" with tasks 
at present and increase the supply of goods for export. Would it then not be lovely to have 
both aims satisfied: China is abaundant in products and resources; it has many farm 
products, by-products, native products and animal products, from big items like high-class 
furs and expensive medicinal materials to small items like eiderdowm, edible wild herbs, 
flowers, birds, fish and insects, as well as many goods and materials which are often 
discarded as useless but which become a potential treasure when collected and made use of. 
China has a large population and is rich in manpower; there will even be a bright future if 
development can be made in a planned way on the labor-intensive-type of export products. 


Of course the emphasis in expanding the supply of goods for export must still be put on 

the key commodities. Other than the list of existing key commodities, new items must be 
added as much as possible to meet the demand of world markets. This then requires us to 
change step-by-step the present structure of exports, increase the proportion of industrial 
products in our exports, especially of some mechanical and electrical products, and strive 
to be able to produce whatever is required by the world markets as well as to develop 
high-grade, precision and advanced products which excel in quality. 
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Doing a better job in "supporting exports with imports" is an effective way to increase 

the supply of goods for export. China has a large population and a huge domestic market 

in which the commodity economy has not yet been well developed. As a result, the supply 

of quite a few raw materials, semiprocessed materials, light industrial products, textiles 
and other daily consumables often appears to be insufficient and certain contradictions 
will sometimes occur in supplying goods for the domestic and the overseas markets. 
Launching the business of importing materials for processing can not only guarantee the 
supply of raw and semiprocessed materials required in expanding exports and ease the 
shortage in the supply of certain raw and semiprocessed materials, but also help make 

up the deficiency of one locality with the surplus of another locality within the country 
and increase the production of certain commodities for the domestic market. This is 
economically viable and politically favorable. China's coastal cities, especially such 

big cities as Shanghai, Tianjin, Guangzhou and the like, have precisely the conditions to do 
tore in the way of "supporting exports with imports" and to increase step-by-step the 
amount of work done in this aspect. This is equivalent to exporting technology and labor 
force and can both expand employment as well as increase foreign exchange earnings. We mst 
pay attention to giving play to this superior aspect of the coastal cities, encourage them 
to export more and link domestic production up with the world markets so that they can 
contribute more in the expansion of international economic contacts. 


It is necessary to check up on the stocks for foreign trade and to promptly and properly 
dispose of those goods which have been illogically kept in stock. Some of them need to be 
advertised and promoted more vigorously in the world market; some can become salable com- 
modities after being processed or modified; some must promptly be switched to the domestic 
market. In principle, goods which do not meet the demands of world markets must not be 
purchased from now on. Departments of export trade must assist production departments to 
improve production and make efforts not to overstock any goods as well as to maintain a 
ready market for the goods. 


In order to make available more "rice" so as to "cook a meal" of exparding exports, it is 
essential to have coordination of the industrial and trade sectors. Both sectors should 

be in close contact as well as support and cooperate with each other; -hen the supply of 
goods for export must be large in quantity and fine in quality. If the two sectors are not 
in harmony and counteract each other's efforts, then their strength wil’ certainly be 
offset and that will not be favorable to either the nation or the peopic. We hope that 
conrades of foreign trade departments and industrial departments will closely cooperate with 
ezch other so as to make greater contributions to developing China's economic work in the 
field of external relations. 


RENM.N RIBAO ON MEANING OF RICE, COTTON SUCCESSES 


HK140906 Beijing RENMIN RIBAO in Chinese 6 May 81 p 1 
(Editorial: "What Does the Success of Hybrid Rice and ‘Shandong No 1 Cotton’ Show?"] 


[Text] On 24 April, this paper reported that the "Shandong No 1 cotton" had enabled Shandong 
Province to reap a bumper cotton harvest last year. Today, we would like to report to all 
our people that our country has scored great achievements in carrying out research on and 
popularizing hybrid rice. Our workers of the science and technology front are the first 
ones in the world to grow hybrid rice that is of superior quality and to popularize 
extensive cultivation of hybrid rice, thus scoring another glorious victory for the 

Chinese people. Here, we would like to express our admiration and warm congratulations 

to all the people who have participated in the research, population, organization and 
management work. 


The spectacular success of hybrid rice and "Shandong No 1 cotton" has aroused the serious 
attention of the departments concerned inside the country and also the attention of foreign 
nations. It not only provides proof of our advancing scientific and technological level in 
this aspect but also shows our great potential for speeding up economic development by 
relying on science and tec nology. 
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Research and popularization of hybrid rice and the "Shandong No 1 cotton" only 
consumed small amounts of investments. As soon as the production area is enlarged, 
production of this unhulled rice will increase, resulting in tens of millions of jin, 
and cotton production will increase, resulting in several million dan; this will bring 
great economic results. Thus, it proves that the practice of "making big profits with 
a small capital" is successful in agricultural production. There are also similar 
examples in industrial production. We now understand with feelings of deep remorse 
that we should not continue to implement old measures which need large investments, a 
high consumption rate and only slightly increase social wealth in order to develop our 
country's economy. On the contrary, we must proceed along a new path to obtain great 
economic results with small investments. That is to say, we must first implement 
economic policies and achieve rational economic structure and management systems 
through carrying out readjustment and reform. At the same time, we must also attach 
great importance to and give full play to the roles of science and technology. Science 
and technology are part of the productive force. Examples both inside and outside the 
country prove that it is necessary to rely on science and technology in order to con- 
struct a modern country. Development of science and technology needs certain invest- 
ments. However, the success of significant scientific and technological projects 
usually brings about certain fundamental changes in production in certain aspects; 
thus, we cannot judge its value by the amount of production in 1 or 2 years' time. 

Take agricultural development for instance, Li Bixi's [2621 3024 1585] theory on the 
mineral levels of plants led to the application of chemical fertilizers and Mendel's 
and Morgan's revelation of the laws governing heredity of living things threw new light 
on the development of breeding. All this has exerted farreaching influences in 
promoting the agricultural productive force. Some of our comrades have not considered 
the roles of science and technology and thus do not believe in the power of science and 
technology due to the force of habit and the ideology of small production. We hope 
that these comrades can learn from the concrete examples of hybrid rice and "Shandong 
No 1 cotton," and discard all backward concepts. 


One of the factors accounting for the successful production of hybrid rice and 
"Shandong No 1 cotton" is that leaders concerned have attached great importance to the 
popularization of the success of these scientific and technological projects and have 
organized forces from various aspects to launch extensive socialist «\srdination. They 
are far-sighted and know what's what; they are bold and resolute enough to popularize 
extensive cultivation; they are tactful and respect science, relying on the workers of 
the science and technology front; and they allow the broad masses to develop science 
and technology. The success of a scientific and technological project in agriculture 
or industry, be it tremendous or not, cannot be considered as part of the productive 
force if it fails to push production forward. The popularization of the success of 
scientific research work is an important cardinal link in bringing the roles of science 
and technology into full play in the course of economic development. To do a good job 
of popularization, the success of scientific research work must accord with our coun- 
try's situation and suit the practical demands of production. In arranging for 
scientific research projects, we must establish the idea of serving economic construc- 
tion, pay attention to and solve major economic problems in the national economy and 
strive for better and fruitful results. Leading comrades at all levels must 
simultaneously integrate economic construction with the utilization and popularization 
of the scientific and technological achi>vements, and must push forward economic 
development by relying on the scientific and technological force. Departments 
concerned must formulate effective measures, spend more money on popularizing scien- 
tific and technological achievements and organize essential manpower and material 
resources well. Regarding various aspects in both agriculture and industry, a great 
deal of scientific research achievements are retained and presented as samples and 
gifts and in exhibits. Drawing great inspiration from the success of hybrid rice and 
"Shandong No 1 cotton," we should attach great importance to the people's wealth and 
rapidly do a good job of popularization and application, bringing their beneficial 
results into play. 
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In the future, we not only must commend and award those workers of the science ard 
technology front who contribute remarkable achievements, but also must commend ard 
award those who contribute to the enthusiastic popularization and application of the 
scientific research achievements. At the same time, we must criticize or even punish 
those who violate scientific laws, engage in issuing unreasonable orders and bring 
about great losses to production. 


The success of hybrid rice and "Shandong No 1 cotton" and the thousands of scientific 
and technological achievements scored every year emphatically show that our workers of 
the science and technology front are capable, ambitious, competent and devoted. The 
majority of them fervently love our socialist motherland and are concerned about the 
state's economic construction and conscientiously implement the principle that 
scientific and technological work should serve economic development. For a number of 
years and under very poor material conditions, they have been bringing their 
revolutionary spirit of arduous struggle into play and have been working selflessly 
night and day. They have obtained numerous scientific research achievements and 
incessantly contributed to our country's modernization. They have not let the party 
and the people down, and deserve the care and support of various social sectors. We 
must attach great importance to and make good use of the scientists’ strength and 
promote a social trend of showing respect for science and scientists. When we attain 
bumper agricultural harvests and when we successfully fulfill our production quotas, we 
must not forget the roles of science and technology, nor forget the efforts of the 
workers of the science and technology front. Leading comrades at all levels must be 
concerned about the work, study and life of the scientific and technological workers. 
They must promptly understand the value and development of scientific research projects 
which are under study and experimentation, and be the good friends to the scientific 
and technological workers, providing them with assistance and support at the right 
times. As long as we really attach importance to science and technology, take good 
care of and give play to the activism of the workers of the science and technology 
front, there will definitely be more achievements similar to the success of hybrid rice 
and "Shandong No 1 cotton," and there will be bright prospects for the development of 
science and technology and the national economy in our country. 


PLA UNIT USES REMOTE SENSING IN HYDROLOGIC SURVEY 


0W100334 Beijing XINHUA Domestic Service in Chinese 0039 GMT 10 May 81 


[Text] Xining, 10 May (XINHUA)--A certain PLA unit of the Capital Construction 
Engineering Corps engaging in a general survey of hydrogeology has made gratifying 
results by using photos provided by manmade earth satellites in cooperation with field 
geological personnel in a search for water resources in glaciers and deserts in the 
remote areas of the Qinghai-Xizang plateau, which covers more than 20,000 square kilo- 
meters. 


Remote sensing technology relies on macroscopic photos taken by manmade earth satellites 
to precisely reveal original shapes of all objects on earth. By cooperating with ground 
survey personnel and utilizing remote sensing technology, the remote sensing group of 
the PLA Capital Construction Engineering Corps has successfully fulfilled its 

hydrologic survey task over some 6,000 square kilometers in the Gobi Desert of the 
western Qaidam basin. The work, which generally takes 3 months to complete, was done 

in 15 days. 


There is snow throughout the year in the Qilian mountains, which are more than 5,500 
meters above sea level. It is very difficult to conduct hydrologic surveys in these 
mountains and to map correct and precise charts. By making full use of remote sensing 
techniques, this PLA unit has correctly calculated that the main underground water 
resources come from 1,700 square kilometers of formations of accumulated snow in this 
area. Using the new remote sensing technique for general hydrologic surveys will not 
only produce precise results faster and better, but will also conserve large amounts of 
manpower and materials. 


I. 15 May 81 K 22 CHINA 
PRC NATIONAL AFFAIRS 


STATE COUNCIL ISSUES OIL, ELECTRICITY USE ORDERS 


0W131215 Beijing XINHUA Domestic Service in Chinese 0736 GMT 13 May 81 


[Text] Beijing, 13 May (XINHUA)--Recently, the State Council successively issued two 
directives [2172 0109] calling for the economical use of electricity and finished oil 
products. 


The order on the economical use of electricity stipulates: From now on it is imperative 
to use electricity in strict accordance with a rationing system and to take measures to 
"restrict those units that excessively use electricity, deduct the excess amount of elec- 
tricity used from their rations and provide the amount of electricity a unit saves for 
its own use." This will restrict units from excessive consumption of electricity and 
encourage them to economize on it. 


Economic commissions, power departments and departments in charge of power consumers in 
all localities should periodically check and decide on the rationing of electricity and 
energy and the index of power consumption and supervise the implementation of the ration 
system. Departments in charge of economic work and power departments should select the 
best enterprises and ensure their power supply. Priority should be given to ensure the 
power supply for enterprises that produce high-quality, marketable products with a low 
consumption of energy. Enterprises that use more electricity than their ration should 
lower their consumption of electricity below the amount they are rationed within a set 
time through consolidation and transformation. If enterprises still cannot lower their 
consumtpion of electricity by the end of 1982, power supply departments should impose 
restrictions on their consumption of electricity or increase the power rates for them. 
New projects and projects to be expanded should have their consumption of electricity 
examined and approved before construction begins; otherwise, there should be no power 
supplied to them. Enterprises that use such primary energy as coal, oil and gas for 
heating purposes should not change over to the use of electricity for the same purposes 
if it is not particularly necessary. Enterprises that have irrationally made such a 
changeover must change back within a set time, and those that fail to do so after the set 
time shall not be supplied with power. 


The order on the economical use of finished oil products points out: It is necessary to 
effectively control and reduce the consumption of oil by motor vehicles. It stipulates 
that from now on it is imperative to implement a system under which there is a unified 
distribution of finished oil products; units are to be responsible for their consumption 
of oil within the rationed amount and oil is to be supplied by ration cards. No units 
shall be supplied with oil above their ration. Specialized transport companies shall be 
supplied with oil according to the state transport plan. The frequency in the use of 
trucks by industrial and mining enterprises should be reexamined and approved, and the 
amount of oil for such trucks should be supplied according to new regulations. Motor 
vehicles that are no longer used as a result of reducing the frequency of use of motor 
vehicles and those that are no longer necessary as a result of the readjustment of produc- 
tion tasks should be mothballed, and the supply of oil for such motor vehicles should be 
stopped. Party and government organizations, groups and institutions should reduce more 
than other units. 


The order specifically stipulates the number of cars for all party and government 
organizations, groups and units. Beginning from 1 July 1981, oil will be supplied for 
cars according to the new regulations under which a car for special use shall use no more 
than 100 kilograms of gasoline a month and a car for public use shall use no more than 70 
kilograms of gasoline a month. The production of the Red Flag brand of high-grade sedans 
shall be stopped in June of this year because of their excessive consumption of gasoline. 


The order stipulates the unified supply of finished oil products by the petroleum company 
according to the ration system. Oilfields or oil refineries shall not sell finished oil 
products. The finished oil products used by the petroleum departments should also be 
included in the state distribution plan, and they also should be responsible for their 
consumption of oil within their rationed amounts. 
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OVERSEAS FIRMS ORDERED TO REGISTER WITH AUTHORITIES 


9W140830 Beijing XINHUA in English 0817 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--Offices set up by Hong Kong and Macao firms as well as 
Overseas Chinese and foreign firms are required to register with the proper authorities, 
according to the Guangdong provincial government. Such offices in Guangzhou, the pro- 
vincial capital, and Shenzhen (Shumchun) and Zhuhai may be registered at the municipal 
bureaus of indstry and commerce in these cities, and offices in other places at the 
provincial bureau in Guangzhou. 


More than 70 firms have offices in Guangdong province, south China, which gives preferential 
treatment to foreign economic relations. East China's Fujian Province provides the same 
treatment. Bordering Hong Kong and Macao, Shenzhen and Zhuhai are special economic zones 
where businessmen from Hong Kong and Macao and overseas are encouraged to run enterprises 

or joint ventures with China. 


The registration order was announced upon the publication of a set of provisional regula- 
tions requiring such registration formulated by the provincial government. It is scheduled 
to be fulfilled by June 11 and is expected to streamline the special economic policies for 
Guangdong Province. 


The Chinese authorities, say the regulations, are to protect the rights of offices and 
promote convenience for their work. Meanwhile, staff members and their families must 
observe the law and the government's decrees and regulations. 


LEGAL ORGANS ISSUE RULES ON CONDUCT OF LAWYERS 


0W141231 Beijing XINHUA Domestic Service in Chinese 0803 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--A ZHONGGUO FAZHI BAO report says: In the spirit of the 
relevant provisions of the "PRC Law of Criminal Procedure" and the "PRC Provisional Regulations 
on Lawyers," the Supreme People's Court, the Supreme People's Procuratorate, the Ministry 

of Public Security and the Ministry of Justice have recently laid down rules on several 
questions about lawyers' participation in legal proceedings. These rules are aimed at 
ensuring that lawyers can smoothly perform their duties, do a good job in participating 

in legal proceedings in court and uphold the correct enforcement of the law and the legal 
rights and interests of parties to a lawsuit. 


On looking through the files, the circular [as received] provides that when a lawyer serves 
as the defender or attorney in a criminal case or the attorney in a civil case, he may go 

to the court to look through the files concerning the case in order to acquaint himself with 
the details of the case. But he may not go over the records of the trial committee and the 
collegiate bench or materials on clues to other cases. The lawyer may take notes while 
going over the files. He must strictly keep secret the state and personal secrets he comes 
across while looking through the files. 


On meeting with a defendant in custody, the circular stipulates that a lawyer who serves 

as the defender in a criminal case may meet with the defendant at a lockup or in another 
detention place by virtue of his identification issued by a legal advisers’ office and a 
special letter of introduction written in a specified form. Whether one or two lawyers 

meet with the defendant each time is to be determined by the legal advisers" office. 

Other defenders must obtain the permission of the court and a special letter of introduction 
before meeting with a defendant in custody. 


On the documents of a lawsuit, the circular stipulates that in a public prosecution case, 
the procuratorate should serve the lawyer for the defendant of the case with a copy of the 
indictment through the court. If the procuratorate lodges an appeal on the judgment of 

a case of first instance the defendant of which has been defended by a lawyer, it should 
also serve the lawyer with a copy of the appeal through the court. In all criminal and 
civil cases of first or second instance which are defended by lawyers, the lawvers should 
be served with a copy of the court judgment or decision. 
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On other relevant matters, the circular provides that when the court sets a date for the 
trial, it should give the lawyer the time he needs to prepare for the case. If the case 
is complicated and the date for trial is too soon, the lawyer may request a postponement. 
The court should consider the request provided the postponement does not affect winding 

up of the case within the legal time limit. Before the court judgment or decision on a 
criminal case becomes legally effective, the legal advisers' office, if deemed necessary, 
may send a lawyer to the prison to meet with the defendant and ask him about his opinions 
on the court judgment or decision. In participating in legal proceedings (including parti- 
cipation in mediation and arbitration), a lawyer, by showing a letter of introduction from 
a legal advisers' office, may visit the units and individuals concerned to investigate the 
details of a case, and those units and individuals should give him support. 


MINISTRY OF CULTURE HOLDS THEATER CONTEST 


0W121300 Beijing XINHUA in English 1247 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA) --Four plays on modern themes, a ballet adapted from Lu Xun's 
short story, a humorous Beijing opera and a Shakespearean production won top prize in a 
competition of performing troupes directly under China's Ministry of Culture. 


An awards ceremony was held today to honor thewinners of the four-month contest partici- 
pated in by 13 national theaters. The 41 performances represent the cream of 1980's new 
productions. 

The prize winning modern dramas are: "Dawn Comes to the Grey Kingdom," about a resolute 
communist who fights bureaucratic, privilege-seeking leaders; "Late Blossom," showing how 
a young worker commits himself to the country's modernisation drive in spite of hardships; 
"Secret of Flying Squirrel," about rural children's enthusiasm for science as they explore 
the habits of flying squirrel; "A Teacher Who Can Catch Cicadas," a one-act play in which 
a teacher adroitly educates a chronically truant schoolboy. 


China's first ballet based on Lu Xun's works, "New Year's Sacrifice," proved a successful 
experiment in developing the Chinese ballet with rich national flavor in story and style. 
It won two first prizes for both choreography and performance. 

The modern opera "Save Her," about the society's attitude towards a young girl who had 
slipped in the "Cultural Revolution," and the Beijing opera "Wise County Magistrate," a 
comedy on how a local official speaks out for the common people, were awarded first prize. 
The China youth art theater's performance of Shakespeare's "Merchant of Venice," and the central 
experimental modern drama theater's performance of "Body and Soul," adapted from Abraham 
Polonsky's screenplay, won top awards for rendering of foreign works. 


About 200 dramatists, musicians, dancers and critics held more than 20 forums to review 
the performances. Questionnaires were distributed at the theaters to solicit audience's 
opinions. A panel of some 40 leading artists announced the final results. 


Wu Xue, veteran dramatist and vice minister of culture, told XINHUA that the ministry had 
decided to hold such contests on an annual basis. He said it spurred the theaters to 
compete for better quality and provide young artists with a good opportunity for oractice. 
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PUBLIC SECURITY MINISTRY ISSUES CIRCULAR ON FIRE 


0W140600 Beijing Domestic Service in Mandarin 0400 GMT 14 May 81 


[Text] The Ministry of Public Security recently issued a circular calling on all localities 
to protect their wheat crops from fire. The circular said: Wheat crops this year are 
growing vigorously and a good harvest is expected. Various localities must regard their 
task to protect wheat crops against fire as important in regard to consolidating and 
developing the rural collective economy of socialism and improving the livelihood of 
people in rural and urban areas. They must make early preparations and carry out organiza- 
tional and propaganda work well. The public security departments in various localities 
must closely coordinate with the local farm machinery and electric power generation 
departments in serving and manufacturing wheat-harvesting machinery and safety equipment 
and in checking electric facilities against fire hazards. It is necessary to form a 
division of labor, institute a system of individuals assuming full responsibility and 
carefully check every household, production team, threshing ground and piece of machinery. 


fhe circular pointed out: Various localities must pay attention to wheat threshing grounds 
in protecting wheat harvests from fire. It is essential to set up a sound fire-prevention 
system and pay full attention to sources of electric power and fire. Efforts must be 
made on a timely basis to investigate and handle fire incidents and to deal resolute 
blows at arsonists. 


CORRECTION TO ARTICLE ON SOCIAL TRAITS, STUDY STYLE 


The following corrections should be made to the item entitled "Beijing RIBAO on Social Traits, 


Study Style" which was published on pages K 6 to K 11 of the May 13, 1981 issue of the 
China DAILY REPORT. 


Page K 9, last paragraph, the last two lines should read "...the postliberation period. 
Large-scale socialized production now occupies the leading position in our country..." 


Page K 10, first paragraph, the last two lines should read "...those countries first. 
In the aspect of productive force alone, if at that time those capitalist countries had 
been able to carry out socialist revolution and construction and establish a socialist 
society, then why can't our present society..." 


On the same page, the second paragraph, the first and second lines should read "...socia- 
list society, thet old China being economically..." 


On the same page, the third paragraph, line seven should read "...created by the first 
imperialist war and..." 


On the same page, the last paragraph, the first and second lines should read "...of 
attitudes toward Marxism-Leninism. Marxism-Leninism is a developing..." 


In that same paragraph, line seven should read "...the 'Theory of Victory in One Country’ 
would not have..." 


FURTHER CORRECTION TO RENMIN RIBAO ON PARTY LINE 


The following correction to the item entitled "RENMIN RIBAO Commentator's Article on 
Party Line," which was published on pages K 8 to K 16 of the April 27, 1981 China DAILY 
REPORT was published on p 4 of the April 25 edition of RENMIN RIBAO. 


On page K 15, the third paragraph, last line should read "...and looking ahead in the 
last two years or so..." 
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SHANDONG DISPATCHES DROUGHT WORKERS TO RURAL AREAS 


$K142330 Jinan Shandong Provincial Service in Mandarin 2300 GMT 13 May 81 


[Text] According to DAZHONG RIBAO, the Shandong People's Government has dispatched work 
groups to various rural areas to join in the combating-drought work launched by the local 
people. Since the beginning of April, drought has rapidly developed throughout the province 
owing to a lack of rainfall and high temperatures. This drought situation continues to 
prevail .n the province in May. 


To assist localities in doing a good job in combating drought so as to ensure a good 
summer harvest and successful sowing resulting in a bumper harvest this year, the 
provincial People's Government has transferre’ bout 200 cadres from various provincial 
level departments, bureaus and offices, incluuing 9 department and bureau directors and 
40 section chiefs. They have established 13 work groups and gone to various localities 
to join in combating drought. On 11 May these work groups went to 13 drought-stricken 
prefectures and municipalities and 39 counties to combat drought along with the local 
cadres and the masses. 


Before the departure of these work groups, Zhu Qimin, deputy governor of the provincial 
People's Government, received all members of the work groups and set forth the following 
work tasks: 


1. To help localities do a good job in further implementing policies on rural economy and 
improve or perfect systems of responsibility for production. Efforts should be made to 
mobilize and organize the masses for the purpose of combating drought and rely on the 
masses and collectives in fulfilling the drought-combating mission. 


2. Together with cadres and people of drought-stricken areas, to study ways to conserve 
water to combat drought. Efforts should be made to open more water sources and make the 
best use of manpower and material resources to conserve oil, electricity and water. It is 
necessary to tap the latent power in various fields and do everything possible to increase 
sowing acreage. Realistic efforts should be made to conduct investigations and study on 
this work, solve new problems whenever they surface and sum up or popularize good experiences 
gained in the drought-combating work to make progress in the operation and lay a solid 
foundation for reaping a bumper wheat harvest this year, fulfilling the sowing tasks in a 
timely manner and wresting a bumper agricultural harvest in 1981. 


Deputy Governor Zhu Qimin urged comrades participating in these work groups, under the 
unified leadership of the local CCP committees and people's governments, to grasp drought- 
combating work as a current central task for rural areas, to unite as one and work with 
one heart and one mind and to conduct the work in a down-to-earth manner to win an all- 
round victory in combating the drought. 


SHANGHAI'S MARKET CONTROL REGULATIONS PROMULGATED 


0W150135 Shanghai City Service in Mandarin 2300 GMT 14 May 81 


[Text] According to WEN HUI BAO, the Shanghai Municipal People's Government recently 
approved and promulgated provisional regulations governing market control for agricultural 
and sideline products in Shanghai Municipality and provisional regulations governing 
individual industrial and business establishments in cities and towns. These two 
provisional regulations were promulgated in keeping with the State Council directive on 
strengthening market control and curbing speculation, profiteering and smuggling. They 
were promulgated separately by the municipal administrative bureau of industry and 
commerce and the municipal public security bureau. The municipal People's Government 
called on various district and county people's governments and other departments concerned 
to make these two provisional regulations public by the use of posters. 
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PREPARATIONS, OPENING OF ZHEJIANG PEOPLE'S CONGRESS 


Agenda Announced 
0W141335 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 14 May 81 


[Text] A preparatory meeting for the third session of the Fifth Zhejiang Provincial 
People's Congress was held on the afternoon of 14 May. It was presided over by Vice 
Chairman Wang Fang of the Standing Committee of the provincial People's Congress. 


The preparatory meeting unanimously adopted the following agenda for the third session 
of the fifth provincial People's Congress: 


1. A report on the work of the Zhejiang Provincial People's Government by Vice Governor 
Chen Zuolin; a report on the 1981 national economic plan of Zhejiang Province by Vice 
Governor Zhai Xiwu; a report on the 1980 final accounts and 1981 budget of Zhejiang 
Province by department director (Feng Guizhu). 


2. A report on the work of the Standing Committee of the Zhejiang Provincial People's 
Congress by Vice Chairman Wang Fang; a report on the work of the Zhejiang Provincial 
Higher People's Court by President Gao Wenquan; report on the work of the Zhejiang 
Provincial People's Procuratorate by Chief Procurator (Zhang Shixiang). 


3. Election of additional vice chairmen and members of the Standing Committee of the 
Fifth Zhejiang Provincial People's Congress; election of additional vice governors of 
Zhejiang Province; election of additional deputies to the NPC from Zhejiang Province. 


4. Adoption of a cesolution on the report on the work of the Zhejiang Provincial People's 
Government; hearing of the report by the budget committee of the third session of the Fifth 
Zhejiang Provincial People's Congress on its examination of the final accounts and budget; 
adoption of a resolution on the report on the 1981 national economic plan and the report 

on the 1980 final accounts and 1981 budget of Zhejiang Province; adoption of a resolution 
on the report on the work of the Standing Committee of the provincial People's Congress; 
adoption of a resolution on the reports on the work of the provincial Higher Court 

and provincial People's Procuratorate; hearing of the report by the motions examination 
committee of the third session of the fifth provincial People's Congress on its examina- 
tion of the motions. 


The preparatory meeting elected the presidium and secretary general of the third session of 
the fifth provincial People's Congress. The presidium is composed of 72 persons and Wang 
Fang will be concurrently assuming the position of secretary general. The meeting also 
approved the namelist of the credentials committee with Wang Yaoting as chairman of the 
motions examination committee; Li Chaolong as chairman and of the budget committee and Liu 
Zizheng as chairman of the third session of the fifth provincial People's Congress. 


Tie Ying at Presidium Meeting 
0W141405 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 14 May 81 


[Text] The presidium of the third scssion of the fifth Zhejiang Provincial People's 
Congress held its first meeting on the afternoon of 14 May. Comrade Tie Ying presided over 
the meeting. The meeting elected Tie Ying, Wang Fang, Liu Dan, Liu Zizheng, Xia Qi, Li 
Yuhua, Li Lanyan, Wang Qidong and Shu Zuxiang standing chairmen of the presidium. 


The meeting approved the namelist of executive chairmen of the presidium to preside 
over group discussions as well as the agenda of the session and appointed the deputy 
secretaries general of the session. It heard and approved a report by the credentials 
committee on the credentials of the deputies and additional deputies. 
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Tie Ying Addresses Opening 
0W150541 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 15 May 81 


[Text] The third session of the Fifth Zhejiang Provincial People's Congress opened 

with a solemn ceremony this morning at the people's auditorium in Hangzhou. This session 
was convened in excellent circumstances in which the people are making efforts to 
thoroughly implement the guidelines of the work conference of the CCP Central Committee 
and to further economic readjustment and political stability. More than 800 people's 
deputies attended today's session in high spirits. The center of the rostrum was 
decorated with the PRC national emblem, flanked by 10 red flags on each side. An 
atmosphere of enthusiasm and unity reigned. 


The congress opened at 0830 with the playing of the magnificent national anthem with Wang 
Fang, vice chairman of the Standing Committee of the provincial People's Congress, 
presiding over the opening ceremony. Tie Ying, chairman of the Standing Committee of the 
provincial People's Congress, delivered an opening speech. He said: The central task 

of this session is to discuss how to further implement the guidelines of the work con- 
ference of the CCP Central Committee, uphold the four basic principles, develop and 
consolidate the political situation of stability and unity, carry out economic readjust- 
ment seriously and boost industrial and agricultural production based on actual conditions 
in the province. 


Vice Governor Chen Zuolin made a government work report. Also attending the meeting were 
all members taking part in the third session of the fourth provincial CPPCC, NPC deputies, 
responsible persons of the provincial higher People's Court, the provincial People's 
Procuratorate and responsible persons of provincial, prefectural, municipal and county 
departments concerned. 


ZHEJIANG'S TIE YING ADDRESSES CPPCC COMMITTEE 


0W141742 Hangzhou Zhejiang Provincial Service in Mardarin 1100 GMT 14 May 81 


[Text] The third session of the Fourth Zhejiang Provincial CPPCC Committee opened 
ceremoniously at the Great Hall of the People in Hangzhou Municipality on 14 May. Attend- 
ing the opening ceremony were Tie Ying, first secretary of the Zhejiang Provincial CCP 
Committee; Chen Zuolin and Guan Junting, secretaries of the provincial CCP Committee; 

Wang Fang and (Cui Jian), deputy secretaries of the provincial CCP Committee; Mao Qihua, 
chairman of the provincial CPPCC Committee; and He Kexi, Yu Jiyi, Zhang Renzhi, Chen Li, 
Wu Youxin, Wang Jiwu, Zhou Qingxiang, Chen Lijie and He Zhibin, vice chairmen of the 
provincial CPPCC Committee. 


Attending tocay's session were 501 members of the provincial CPPCC Committee. Present at 
the session as observers were representatives of the democratic parties and groups, non- 
party personages and responsible persons of the united front work departments of some 
prefectural, municipal and county CCP committees and universities. 


Comrade He Kexi presided over the opening ceremony. Comrade Mao Qihua delivered an 
opening speech. He said: Under the guidance of the line of the 3d Plenary Session of 
the llth CCP Central Committee and the central work conference's guidelines, we should 
review our work of the past year and more, bring out our strong points and overcome our 
drawbacks so that tne CPPCC in the new historical period will continue to develop 
socialist democracy, function fully as a consultant and supervisor, and better serve 
China's three great tasks in the 1980's and Zhejiang Province's central tasks. 


Comrade Tie Ying then addressed the meeting. It was his hope that the present meeting 
will give full play to democracy and freely and earnestly discuss the major principles in 
state affairs, the four modernizations, and matters related to the people's livelihood, 
so as to seek truth from facts, let everyone speak without inhibition and turn this into 
a lively meeting characterized by democracy and unity. 
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Comrade Tie Ying said: Now the whole province is concentrating its efforts on implementing 
the central work conference's guidelines, carrying out economic readjustment and promoting 
stability and unity. The political and economic situation is getting better. The two 
important policy decisions adopted by the party Central Committee since the 3d Plenary 
Session of the llth CCP Central Committee--the policy of opening China to foreign countries 
and relaxing control in domestic affairs--have struck deep roots in the people's hearts. 

Of course there are still many shortcomings, problems and difficulties in our work. In 
the future we should continue to regard implementing the central work conference's guide- 
lines as our central task, strengthen unity, boost our morale, iuprove work styles, adhere 
to the mass line, foster close ties with the masses, and advanc:: along the line of the 

3d Plenary Session of the 11th CCP Central Committee. 


After Tie Ying's speech, the session unanimously endorsed this session's agenda and the 
namelist of the motions examination committee. 


Comrade Wang Jiwu then delivered a report on the work of the Standing Committee of the 
fourth provincial CPPCC Committee. Reviewing the achievements since the second session of 
the fourth provincial CPPCC Committee, he said: Under the leadership of the Zhejiang 
Provincial CCP Committee, the provincial CPPCC Committee has vigorously carried out the 
activities of various professional groups and made use of CPPCC members' special talents. 
It has organized its members to conduct investigations, studies and inspections to offer 
their ideas and suggestions for the accomplishment of the four modernizations. It has 
continued to work for the return of Taiwan to the motherland, earnestly handled its members' 
motions and suggestions, organized study activities for its members and people from all 
spheres, and assisted all democratic parties and groups to encourage them to sponsor 
spare-time schools. The work in these fields has aroused the enthusiasm of all spheres 
and has contributed positively to the economic readjustment, stability and unity, and to 
consolidating and expanding the revolutionary and patriotic united front. 


As regards the provincial CPPCC Committee's future work, Comrade Wang Jiwu said: It is 
necessary to make the CPPCC function fully, firmly implement the principle of further 
carrying out economic readjustment and ensuring political stability as well as other 
policies put forward by the party Central Committee, and to strive to fulfill all the tasks 
laid down by the current third session of the fifth provincial People's Congress. It is 
necessary tO make fresh contributions to economic readjustment and stability and unity 

by assuming the attitude of masters and doing actual work. It is necessary to cooperate 
with departments concerned and continue to implement the party's policies on united front 
work, particularly the policy toward intellectuals. It is necessary to continue to carry 
out the work on Taiwan, Hong Kong and Macao compatriots and Overseas Chinese to further 
expand the revolutionary and patriotic united front. It is necessary to continue to en- 
courage and organize CPPCC members, people from all circles and all democratic parties 
and groups as well as people associated with them to study the four basic principles, the 
line, principles and policies adopted since the 3d Plenary Session of the 11th CCP Central 
Committee and Marxism-Leninism-Mao Zedong Thought. It is necessary to earnestly handle 
CPPCC members’ motions and suggestions and do a good job of collecting and publishing 
historical documents. It is also necessary to make good preparations for celebrating the 
70th anniversary of the 1911 revolution and collect related historical documents. 


(Zhu Xinyu), deputy secretary general of the provincial CPPCC Committee, delivered a report 
at the meeting on the handling of motions submitted to the second session of the fourth 
provincial CPPCC Committee. 


The third session of the fourth provincial CPPCC Committee broke into group discussions 
in the afternoon. 


I, 15 May 81 05 PRC REGIONAL AFFAIRS 
EAST REGION 


ZHEJIANG MILITARY COMMANDER AT MEETING ON LEI FENG 
0W141339 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 14 May 81 


[Text] The Zhejiang Provincial Military District recently held a meeting to hear a 
report on learning from Lei Feng. Invited to make the report was (Yi Renchang), former 
commander of the army company in which Lei Feng served before his death and secretary 
of the party branch of the (Donglai) County trucking company. 


(Yi Renchang) was with Comrade Lei Feng from morning to night for nearly 3 years. From 
his personal experience, he briefed those present on Lei Feng's advanced deeds and 
noble qualities and dealt with the great significance of carrying forward Lei Feng's 
spirit in the new situation. 


Attending the meeting were 1,400 persons, including representatives of advanced 
collectives and individuals in learning from Lei Feng, office cadres, fighters and 
workers of the provincial military district as well as their dependents. 


At the meeting, Commander Guan Junting of the provincial military district, on behalf 

of the leading organ of the Nanjing PLA units, presented certificates of werit and 
awards to the advanced collectives and individuals that had been commended in a circular 
notice for their achievements in learning from Lei Feng. 


In his speech at the meeting, (Zhang Yongfu), deputy political commissar of the 
provincial military district, called on the broad masses of commanders and fighters to 
play an exemplary role in building a socialist spiritual civilization. Like Lei Feng, 
they should enthusiastically do people good turns: observe and uphold social ethics in 
an exemplary manner; carry out extensive activities to learn from Lei Feng and strive 
to be revolutionary soldiers who have ideals, morality, knowledge and physical 
strength; stress soldiers' appearance and bearing, courtesy and discipline and fear 
neither hardship, difficulties nor bloodshed and sacrifice. 


BRIEFS 


SHANDONG RURAL INCOME--According to a survey conducted by the Shandong provincial 
statistical bureau among 825 commune member households in 28 counties, incomes of 
peasant households have increased markedly. Domestic sideline production has 
developed rapidly. In 1980 the average income of commune members was 225 yuan, an 
increase of 52.6 yuan over the 1979 figure. Thanks to the implementation of the 
various agricultural policies and the increase in the purchasing prices of farm 
products, the commune members' income from the collective was greater than that from 
domestic sideline production. According to the survey, a commune member house old's 
income from the collective accounted for 65 percent of total income, while income from 
domestic sideline production and other miscellaneous undertakings accounted for 22.7 
and 12.3 percent, respectively. [Jinan Shandong Provincial Service in Mandarin 

2300 GMT 12 May 81 SK] 


SHANDONG JOBLESS YOUTHS--The Shandong Provincial People's Government convened a meeting 
on 13 May for provincial-level organs to exchange experiences in placing jobless youths. 
The provincial commercial department, the Jinan Railway Administration and the Jinan 
railway starion offered experiences in placing jobless youth by establishing service 
shops. Depury Provincial Governor Zhang Jingtao spoke at the meeting. [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 13 May 81 SK] 
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GUANGDONG BORDER DEFENSE FORCE WORK CONFERENCE 
HK141528 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 13 Mav 81 


{Text} The general detachment of the provincial people's armed border defense police 

force held a political work conference in Guangzhou from 26 April to 7 May. The conference 
decided that the entire general detachment should strengthen ideological and political 
efficiency, adhere to the four basic principles, oppose and corr. -ion of bourgeois 
ideology and unfold the activities of learning from Lei Feng and establishing new customs 
so as to do a better job in border defense work. 


The people's armed border defense police force is newly organized and built to defend the 
border. This conference was the first political work conference held since the establishment 
of the general detachment of our provincial people's armed border defense force. The 
conference pointed out: Our provincial people's armed border defense police force has 
extensive contacts with Chinese and foreign passengers and the masses. This requires 

the cadres and policemen to serve as pioneers in building the socialist spirit and decorum 

so as to ensure that they will work civilly and get along with people politely. Therefore, 
the conference demanded that all its subordinate units penetratingly and persistently 

carry out the activities of learning from Lei Feng and establishing new customs and 

cultivate more glorious pace setters in building spirit and decorum. 


HENAN ARTICLE STRESSES FOUR BASIC PRINCIPLES 


HK141530 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 13 May 81 


[Henan broadcasting station commentator's article: "To Build a Modernized, Powerful 
Socialist Country, It Is Necessary To Adhere to the Four Basic Principles") 


[Excerpts] Since the 3d plenary session of the llth party Central Committee, the party 
Central Committee has once again emphasized that it is necessary to adhere to the four 
basic principles. In resolute response to the party's call, every pirty member and 
revolutionary cadre must heighten his spontaneity in adhering to anc upholding the four 
basic principles and publicize them actively, with initiative, justiy, forcefully and 
persuasively. It is essential to vigorously struggle against the incorrect ideology 
and statements which oppose the four basic principles. 


The four basic principles have a bearing on the prospects and destiny of our party and 
country and on whether the four modernizations are successful or not. In reviewing the 
situation of our province, we have made very great progress in our work over the past few 
years and achieved very good results. This is because we hav. implemented the line, 
principles and policies since the third plenary session of tue party Central Committee. 
This is also the result of adhering to the four principles. 


We have exposed and criticized the shar. socialism of Lin Biao and the gang of four so that 
socialism has been placed on the path of science. We have exposed and criticized the 
feudal and fascist dictatorship of Lin Biao and the gang of four, developed socialist 
democracy, strengthened the socialist legal svstem and adhered to the people's democratic 
dictatorship. We have exposed and criticized the malpractices of Lin Biao and the gang 

of four in replacing the party with the gang so that party organizations at all levels 
which have been sabotaged can be restored and can develop. The party has exercised correct 
leadership. We have exposed and criticized the crimes of Lin Biao and the gang of four in 
distorting, tampering with and fabricating Marxism-Leninism-Mao Zedong Thought so that we 
can understand Marxism-Leninism-Mao Zedong Thought in an all-round and correct way. We 
have adhered to the ideology and lines of dialectical materialism and historical materialism. 
In linking Marxism-Leninism with the specific reality of our country, we have gradually 
found a modernized socialist road which suits the situation of our country. 


Practice has proved that when we adhere to the four basic principles, we can make progress 
and achieve results in our work. To achieve the aim of building a modernized powerful 
socialist country, we must unswervingly adhere to the four basic principles and cannot 
deviate from them for even a moment. 
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ARTICLE ON OUTFLOW OF LABOR FORCE FROM SMALL TOWNS 


HK140548 Kunming YUNNAN RIBAO in Chinese 2 May 81 p l 


[Commentator's article: "Clear Away 'Leftist' Ideological Influence and Solve the 
Problem of Blind Outflow of Agricultural Labor Force From Small Towns") 


[Text] The blind outflow of pari of the agricultural labor force from some production 
teams near small towns is a new problem that has arisen in the countryside recently. 
Correct understanding and satisfactory handling of this problem will play a positive role 
in building small towns well, enlivening the rural economy and promoting the interflow 
between city and country. 


Ts the blind outflow of part of the labor force from some production teams near small 
towic accidental? Not at all. Judging from some typical investigation materials, there 
are chiefly two reasons for it: First, these production teams are all in the suburbs 

of the cities, industrial and mining areas as well as small towns. Historically, many 

of the people are engaged in the handicraft industry, commerce and service trades; some 
in part agriculture and part industry or part agriculture and part commerce. After 
liberation, during the land reform part of the nonagricultural population changed over 
to agriculture. That was necessary under the conditions at that time. But in the later 
years, owing to certain influence of the "leftist" ideology, the handicraft industry, 
commerce and service trades were not revived and developed. Second, in the past, these 
production teams were overpopulated, lacking usable land but with a glut of labor force. 
Besides, over the past years, the cultivated land has been occupied and used for capital 
construction continuously and the population has been growing naturally. Particularly 
since the 3d plenary session of the llth party Central Committee, various forms of 
responsibility system for production have been established universally in the production 
teams and the enthusiasm of the commune members for production has been aroused greatly. 
As a result, the problem of surplus labor force has become very conspicuous. Under 

these circumstances, as soon as the policies were relaxed, many people left their 
production teams looking for jobs outside, thus forming the blind outflow of labor force. 
In some cases, even the leaders of the production teams went out too, leaving the collec- 
tive economy at a standstill. 


Thus it can be said that the blind outflow of part of the labor force from the production 
seams near small towns has historical and social roots. It is a phenomenon in which under 
the guidance of certain "leftist" incorrect principles and policies, in doing our work, 

we were divorced from reality and went against objective law. Therefore, in order to 
earnestly solve this problem it is imperative to clear away the influence of the “leftist" 
guiding ideology and smash the shackles of old ideas. Judging from the situation of our 
province, small towns are the important rlaces for rural fairs and are the political, 
economic and cultural centers of the countryside. Doing a good job in the handicraft 
industry, commerce and service trades in these places will enable us not only to allow goods 
to flow freely in all directions, promote the flow of goods and materials between city and 
country as well as between mountainous areas and plains, enliven the rural economy and 
make things convenient for the people but also will enable us to solve the problem of the 
excessive agricultural labor force in the cities and towns. It is also imperative to let 
agriculture, industry and commerce each have its role to play, make people live and work 
in peace and contentment and promote stability and unity. The outflow of the agricul- 
tural labor force from small towns earlier on and the many people engaging in commerce 

or working in factories away from home show not only the demand of the commune members 
themselves but also that of society. If society does not need it, they will accomplish 
nothing even if they want to do so. Therefore, we should have a correct understanding 

of the problem of the blind outflow of the agricultural labor force from small towns, 

at which we should neither be surprised and take it really seriously nor discredit it 
indiscriminately as the capitalist spontaneous forces as we did in the past. If we do not 
clear away the “leftist" influence ideologically and handle this problem with the old 
methods, the problem will not be solved in a better way, but conversely, the more we 
repudiate it, the greater will be ihe chaos. 
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Solely blocking and checking the blind outflow of the agricultural labor force from 
small towns may work for the moment but eventually it will be to no avail. Blocking 
it is of no use. The correct principle is to strengthen leadership, adhere to the 
orientation of the collective economy and let the comprehensive management of agriculture, 
industry and commerce do things in its own way. That is to say, under the condition 

of adhering to the orientation of the collective economy, those who are engaged in 
agriculture should be allowed to devote themselves to agriculture; those engaged in — 
handicraft industry should go in for the handicraft industry; those engaged in service 
trades should do service trades and those engaged partly in agriculture and partly in 
industry as well as partly in agriculture and partly in commerce should work partly in 
agriculture and partly in industry as well as partly in agriculture and partly in 
commerce; hence agriculture, industry and commerce have their role to play. Of course, 
this problem is relatively complicated and a comparatively important policy issue. 

To solve this problem, we should not "rush headlong into mass action" and “find a 

single solution for diverse problems." We should go deep into the realities of life, 
earnestly carry out investigation and study and proceeding from actual conditions and 
suiting measures to local conditions, we should find new sources for production and 
further enliven the economy with rational distribution and overall arrangement. While 
continuing to take a firm hold of grain production, we should find various new sources 
for agriculture, forestry, animal husbandry, industry and commerce. Apart from striving 
to run the planting industry and fish breeding and poultry farming, we should set up 
more collectively run enterprises in industry, commerce and handicrafts and collectively 
run service trades. By signing contracts and conducting other forms of business with 

the production teams, the individual commune members are encouraged and given support 

to go in for industry, commerce and service trades and are also encouraged to run 
businesses in partnership. Distinctions should be drawn between what is permitted and 
what is not permitted according to the party's policy. The production teams should 
organize and support whatever is permitted according to the party's policy. The unlawful 
business and s,eculation and profiteering by very few people should be put to an end 
resolutely and one or two serious cases should be dealt with by law. 


Besides, experience should be summed up constantly, business management should be 
strengthened and various forms of responsibility system for production should be set 

up and perfected step by step. In sum, natural resources and labor power resources 
should be utilized rationally, the enthusiasm of the collective and the individual 
should be brought into play so as to continuously increase the income of the collective 
and the commune members and fuller play should be given to the superiority of the 
collective economy. 


Since the 3d plenary session of the llth party Central Committee, the rural situation 

of our province has been getting better and better from year to year. The political 
stability and enlivened economy have created favorable camditions for solving the problem 
of the blind outflow of agricultural labor force from small towns. Provided we sum 

up historical experience in an earnest way, clear away "leftist" ideological influence, 
strengthen the leadership effectively, adhere to the implementation of correct principles 
and policies and do our work in a steady and firm way, the problem of the blind outflow 
of agricultural labor force from small towns is not hard to solve. 
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BEIJING CONSTRUCTING APARTMENTS FOR YOUNG COUPLES 


0W140742 Beijing XINHUA in English 0733 GMT 14 May 81 


[Text] Beijing, 14 May (XINHUA)--In an innovative approach to accommodating new households, 
Beijing is building a highrise apartment building especially for youug couples, reports 
the CHINA YOUTH NEWS today. 


Construction of the 18-story building in the city's Haidian district began on May 9, and is 
scheduled to be completed in 1983. Each of its 1,000 apartments is to have a bedroom 

and a living room, plus shower, kitchen and toilet, contained in 40 square meters of 

floor space. 


The first two floors will house a department store, a food store and a nursery. 


NEI MONGGOL HOLDS MEETING ON JOURNALISTIC WORK 


SK141458 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 May 81 


[Excerpts] The recent regional meeting on press, broadcasting and television propaganda 
work stressed the necessity of strictly implementing the propaganda principle defined by 
the party Central Committee so as to enable journalismto keep abreast of new situations. 
During the meeting, Ting Mao, second secretary of the regional CCP Committee, delivered a 
speech. Wang Duo, Standing Committee member of the regional CCP Committee, participated 
in a group discussion and spoke. Also speaking were Peng Mengyu and Ba-tu-ba-gen, vice 
chairmen of the regional People's Government, and responsible comrades of departments 
concerned. 


(Tao Ruomeng), director of the propaganda department of the regional CCP Committee, made 

a report on achievements in the regional press, broadcasting and television propaganda 
work since the 3d plenary session of the 1lth party Central Committee and on the problems 
and tasks ahead in this regard. The participants, including responsible comrades of 
various league and municipal propaganda departments and of the Nei Monggol and various 
league and municipal newspaper offices and radio and television stations, unanimously held: 
Under the guidance of the regional, league and municipal CCP committees since the 3d plenary 
session of the llth party Central Committee, newspapers and radio and television broad- 
casting stations throughout the region have vigorously propagated the shift of the party's 
work emphasis defined by the 3d plenary session of the llth party Central Committee and 
strengthened broadcasting of economic reports. 


The participants held: To implement the major principle of further readjusting the national 
economy and achieving greater political stability and unity as defined at the party Central 
Committee work conference in December last year is the central task of the whole party, the 
whole army and the people of various nationalities throughout the country at present and 

for some time to come. It is also the central task for journalistic propaganda work. Only 
by ernestly eliminating the leftist influence on journalistic propaganda and preventing 

and opposing the right and other mistakes can newspapers and radio and television broad- 
casting stations smoothly fulfill this central task. 


The meeting fully discussed the way to further improve and strengthen the region's 
journalistic propaganda work. The participants unanimously held: To enable the regional 
propaganda work to suit new situations, it is necessary to strengthen the ideological and 
organizational work of the journalistic contingent. There are many raw recruits in our 
region's journalistic contingent, therefore, it is imperative to lay a good foundation in 
theory and practice. This requires that the comrades engaging in journalistic work 
vigorously study the relevant central documents, the basic theory of Marxism-Leninism-Mao 
Zedong Thought in line with practical work, and especially to study Mao Zedong's works such 
as "On Contradiction," "On Practice," “On New ° mocracy," "On Coalition Government" and 
"Problems of Strategy in China's Revolutionary War." In addition, it is necessary to 
strengthen the study of vocational work and learn on the job so as to continually raise 
the professional level. 
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The meeting called on the large numbers of journalists, especially responsible comrades 
of journalistic units, to go deep into the realities of life and immerse themselves 
among the masses so as to successfully learn about and discuss the needs of the masses 
and listen to their suggestions. Various journalistic units and the broad masses of 
journalists must consolidate party discipline and principle, heighten their sense of 
organization and discipline, firmly accept and follow the party's leadership and 
intensify the practice of asking for instructions beforehand and submit reports 
afterwards. 


NORTH CHINA BROADCASTING MEETING HELD IN TIANJIN 


SK150604 Tianjin City Service in Mandarin 1430 GMT 13 May 81 


[Text] A meeting on coordination of broadcasting administrations of five provinces, 
municipalities and the autonomous region in north China was held in Tianjin from 5 to 

13 May. Attending the meeting were 22 responsible comrades of broadcasting administrations 
and radio and television stations in Hebei and Shanxi Provinces, Nei Monggol Region 

and Beijing and Tianjin Municipalities. Also attending the meeting were representatives 
from Shandong people's broadcasting station, Liaoning television station and Qingdao 
broadcasting administration. 


The convocation of this meeting was based on a consultation of directors of broadcasting 
administrations in the five provinces, municipalities and the autonomous region while 
attending the 10th national broadcasting work conference in 1980. During the meeting, 
the participants, on the basis of studying and discussing the guidelines of the central 
work conference and the central documents, exchanged experiences on theatrical propaganda 
of various stations and fully affirmed the achievements in radio and television theatrical 
propaganda scored by the ‘ive provinces, municipalities and the autonomous region since 
the 3d plenary session of the llth party Central Committee. They also discussed ways 

to penetratingly implement the guidelines of the central work conference, uphold the 
direction of serving the people and socialism, adhere to the principle of letting a 
hundred flowers bloom and a hundred schools of thought contend and ways to increase 

and improve radio and television theatrical programs. In addition, they viewed the 
situation on recording and shooting some radio and television theatrical programs. 


The radio and television stations in the five provinces, municipalities and autonomous 
region reached an agreement to jointly conduct and exchange radio and television theatrical 
programs from now on. The meeting adopted a preliminary agreement on the place and major 
content of the 1982 meeting on coordination of broadcasting administrations of the 

five provinces, municipalities and the autonomous region in north China. 


During the session, a responsible comrade of the Propaganda Department of the Tianjin 
Municipal CCP Committee visited all participants and delivered a speech. 
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JILIN RIBAO CALLS FOR IMPROVING PARTY WORK STYLE 


SK141451 Changchun Jilin Provincial Service in Mandarin 2200 GMT 13 May 81 


[Text] The provincial discipline inspection conference was held in Changchun from 11 to 

18 May. The conference relayed and implemented the guidelines of the third plenary session 
of the Central Discipline Inspection Commission, summed up the 1980 provincial disc: pline 
inspection work and outlined the tasks for 1981. In line with our province's reality, 

the conference particularly studied ways to further improve the party work style in our 
province. Jilin RIBAO on 14 May reported this news on its front page and carried an 
editorial: "Improving the Party Work Style Is a Task for the Whole Party." 


The editorial states: The issue of the party work style is, fundamentally speaking, a 
manifestation of whether the party's political and ideological line is correct, a mani- 
festation of what the party represents and a guarantee for the implementation of the 
party's line. The party's line and work style complement each other and. whether they 
are correct or not, have a decisive influence on the destiny of the party. The line, 
principles and policies laid down at the 3d plenary session of the llth party Central 
Committee are absolutely correct and we must improve the party work style to ensure their 
implementation. 


The editorial points out: Since party work style has such important implications, the task 
of improving it cannot be committed solely to a single department but must be undertaken 
by the whole party as an important task. To improve party work style, party committees 

at all levels must further raise their understanding and consciousness of improving the 
party work style. They must regard it as the order of the day and periodically conduct 
discussions to study and analyze the current status of the party's work style and outline 
tasks in this regard. 


They should be able to ensure that the four basic principles, the implementation of the 
line of the third plenary session and the important policy decisions adopted by the party 
Central Committee to improve the party's work style are upheld. They must positively 
support and commend party-member cadres and discipline inspection departments that dare 
to struggle against unhealthy tendencies. Those who place obstacles in the way of disci- 
pline inspection and engage in retaliation against persons who dare to step out against 
unhealthy tendencies should be strictly dealt with if their offenses are established 
through investigation. Leadership at all levels must set an example for their immediate 
subordinate units in observing party discipline, fully commit themselves to this work and 
exert themselves to ensure its success. 


Leading cadres’ attitude toward party work style has a crucial importance for implementing 
the guiding principles and checking unhealthy tendencies. Cadres, particularly those at 

and above the county level, must be aware of their important responsibilities, be as good 

as their word and be an example to others. They should make criticisms and self-criticisms 
and measure themselves against the guiding principles to solve the problems in leading 
bodies and check unhealthy tendencies at their source. Party committees should be responsi- 
ble for discipline in their units and party organizations and leading cadres in all depart- 
ments and units are obliged to improve party work style and check unhealthy tendencies. 
Example is better than precept. Leading cadres at all levels must take the lead in obser- 
ving the guiding principles and consciously check and resist unhealthy tendencies. 


Summing up, the editorial says: We must improve the party's work style. The party Cen- 
tral Committee is determined to check unhealthy tendencies within the party and set itself 
as a good example. If the whole party attaches importance and attends to this work, relies 
on the vast number of party members, cadres and the masses and goes all out with confidence, 
we can certainly surmount all obstacles and successfully improve the party's work style. 
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LIAONING URGES FULFILLMENT OF FINANCIAL TASKS 
$K141442 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 13 May 81 


[Excerpt] According to our reporter (Li Nigao), the Liaoning provincial party committee 
held a provincial emergency telephone conference on the evening of 12 May urging all 
localities to mobilize the masses to conduct the movement of increasing production and 
income, reducing expenditures and practicing economy. The conference called on all 
municipalities, prefectures and counties to adopt all possible measures to fulfill their 
financial tasks, achieve a balance in finance and credit business, stabilize the markets 
and do a good job in withdrawing currency from circulation. 


Chen Puru, secretary of the provincial party committee and governor of the province, 
presided over the conference. Leading comrades in charge of economic work in various 
municipalities and prefectures attended the conference. On behalf of the provincial 

party committee, Comrade Hu Yimin, secretary of the provincial party committee, transmitted 
the views of the provincial party committee's Standing Committee, calling for concentrated 
efforts on financial and monetary work. He said: The situation in our province, as 
elsewhere, is very good. It is much better than expected. After readjustments, the 
province's capital construction front is up to the standards set by the party Central 
Committee; From January to April, the province's industrial production had increased 
monthly, the output of daily necessities had grown substantially, commodity marketing had 
continued to expand, urban and rural markets ahd been stable, savings deposits had increased 
and the public security t:ad been better than the corresponding 1980 period. 


LiAONING ISSUES RESULTS OF 1980 ECONOMIC PLAN 


SK150447 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 14 May 81 


[Text] LIAONING RIBAO on 15 May carries on its second page the text of the bulletin on 
results of the fulfillment of the 1980 economic plan released by the Liaoning provincial 
statistical bureau. 


The bulletin reads: Under the leadership of the Liaoning Provincial CCP Committee and 

the provincial People's Government and in line with the guidelines of the 3d plenary 
session of the llth party Central Committee, the people of various nationalities in our 
province earnestly implemented the principle on readjusting, restructuring, consolidating 
and improving the national economy in 1980 and scored new achievements in this regard. 

In the past year, the total output value of material production departments including 
industrial and agricultural production, communications and transportation, capital 
construction and commerce, was 58.19 billion yuan, an increase of 8.3 percent over 1979 

as calculated in terms of prices set in 1970. The total output value of industry and 
agriculture in 1980 rose 7.9 percent over 1979. Accoruing to preliminary calculations, 
the national income in 1980 was 24.83 billion yuan, an increase of 7.5 percent over 1979-- 
calculated in terms of prices set in 1970. Apart from an increase in industrial and 
agricultural production, other undertakings such as science and technology, education 

and culture, broadcast and publication, public health and physical culture and sports also 
developed. 
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RADIO FUJIAN FRONT REFUTES U.S. TAIWAN FALLACIES 


OW150535 Fujian Front PLA in Manaarin to Taiwan 0300 GMT 15 May 81 
(Commentary: "Refute the Fallacies Held by Some American People"] 


[Text] Some time ago, there emerged in the United States an undercurrent of creating 

the so-called "two Chinas" and "one China, one Taiwan" and of promoting the sale of 

arms to Taiwan. Violating the basic principles laid down in the communique on the 
establishment of diplomatic relations between China and the United States, a number of 
newspapers, journals and people in the United States have made remarks which are detrimental 
to the development of Sino-U.S. relations and which hurt the Chinese people's feelings, 
providing this undercurrent with a basis. The remarks made by these Americans can be 
summarized in three points cf argument. 


The first point of argumentholds: "China is very weak and poor, with backward equipment. 
Its role is negligible in global strategy, and it is not worthy of too much attention." 
We say: China is indeed fairly poor and our equipment is fairly backward. However, 
China, a nation with vast territory and a large population and which upholds truth and 
justice in the world, has always acted according to its own views and refused to be 
taken in by fallacies. Even during she time when we had to build up from nothing and 
face extreme difficulties, we dared to face reality and also to confront a strong force 
with our small and backward force. History has repeatedly proven: All hegemonists who 
seek to play the tyrant in China have never met a good end. With its own struggle, 
China has won the sympathy and respect of the world and made contributions to the cause 
of world peace. As for China's influence and its strategic role in the world, all those 
who have a little political farsightedness are able to come up with the correct 
appraisal. 


The second point of argument is that some newspapers in the United States have repeatediy 
said that it is China which needs the United States and the United States has nothing 

to gain from China. This argument is absurd and ridiculous. Today China is having 
necessary economic exchanges with foreign countries including the United States, and this 
is advantageous to both China and the foreign countries. The question of who needs 

whom is irrelevent. Chins is mainly relying on its own efforts in building the four 
modernizations and is keeping to the policy of self-reliance first. After the founding 
of new China, the United States refused to recognize us and enforced a blockade for more 
than 20 years. Do we not continue to follow our own road? 


The third point of argument is that so long as the U.S. Government takes a hard-]ine 
policy toward the Soviet Union, China may swallow such insults as the Taiwan issue. 
They talk as if it were a simple matter. 


The Taiwan issue concerns China's sovereignty. How can China allow itself to be 
ordered about on an issue which concerns its sovereignty? The Chinese people will not 
allow this. The principle that Taiwan is a part of China's territories was included 

in the communique establishing diplomatic relations between China and the United States. 
The Chinese Government and people attach great importance to this principle and the 
Government of the United States is quite clear about th’. 


It can be said with certainty that if some people in the united States want to direct 
such a farce as "two Chinas" and sell weapons to Taiwan by desperately tailing behind 
the "Taiwan Relations Act," then China cannot but make an appropriate response in 
the face of reality. 
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U.S. "TAIWAN RELATIONS ACT' VIOLATES PRINCIPLES 


HK150148 Hong Kong WEN WEI PO in Chinese 15 May 81 pp l, 2 


[Commentary by ZHONGGUO XINWEN SHE reporter Si Min [2488 3046]: "The U.S. ‘Taiwan 
Relations Act' Seriously Violates the Principles on the Establishment of Sino-American 
Diplomatic Relations") 


[Text] Certain high-ranking U.S. officials have recently said many things about Sino- 
American relations. While pledging to strengthen these relations, they never forget their 
“old friend," Taiwan, and they are resolved to carry out U.S. “obligations” toward Taiwan 
and fully implement the provisions of the "Taiwan Relations Act," in order to improve the 
“form and substance" of U.S.-Taiwan relations, and so on and so forth. This is what the 
United States has said, and this is what it has done. However, these words and deeds 
represent a kind of self-contradiction; in legal terms, they seriously violate the prin- 
ciples on the establishment of Sino-American diplomatic relations, and in practice they 
are bound to lead to a reversal in Sino-American relations. This cannot but arouse 
people's concern. 


The U.S. “Taiwan Relations Act" was passed by Congress on 13 March 1979 and signed into 
law by the President on 10 April that year. The act contains 18 articles, the main ones 
being subdivided into several provisions. China's state leaders and foreign minister 

have pointed out on numerous occasions to U.S. Ambassador Woodcock in Beijing and Americans 
of all circles visiting China, that the "Taiwan Relations Act" passed by Congress violates 
a whole series of issues the principles agreed on by both sides on the establishment of 
Sino-American diplomatic reletions and it breaks American commitments. In fact, it 
attempts to maintain to a certain degree the U.S.-Chiang "defense treaty" and to continue 
to interfere in China's internal affairs, to ensure that future U.S.-Taiwan relations have 
an official nature. 


Precisely what is involved in this U.S. "Taiwan Relations Act"? 
First, it constitutes brazen interference in China's internal affairs. 


The United States specifically committed itself in the communique on the establishment of 
Sino-American diplomatic relations to the principle that the Government of the People's 
Republic of China was the sole legal government of China, and Taiwan was a part of China. 
The American people would maintain unofficial relations with the people of Taiwan. China's 
solution of the problem of Taiwan's return to the motherland was a question of China's 
sovereignty. It is precisely on the basis of clearly recognizing this principle that 

the United States was to break off diplomatic relations with Taiwan, abrogate the 
“defense treaty," withdraw its military forces from Taiwan and formally establish diplo- 
matic relations with China. 


However, the ink was not dry on the communique on the establishment of Sino-American 
diplomatic relations before the United States started eating its own words. Articles 2 
and 3 of the "Taiwan Relations Act" openly violate the Sino-American agreement and inter- 
fere in China's internal affair of solving the Taiwan issue, babbling that the establish- 
ment of Sino-American diplomatic relations is "based on the hope that the future of 
Taiwan will be resolved peacefully," chat the United States holds that "any attempt to 
solve the Taiwan problem in nonpeaceful ways is a threat to peace and security in the 
western Pacific region, and will be of serious concern to the United States," that the 
United States will continue to maintain its capability "to resist any use of force or any 
other type of pressure which will endanger the security or the social and economic 
systems of the people of Taiwan," that the U.S. President will "rapidly inform Congress 
of any threat to the security or the social and economic systems of the Taiwan people and 
any threat to U.S. interests arising therefrom," and "will decide on appropriate U.S. 
action to deal with any danger of this kind," and it also babbles that "the aim of the 
United States is to preserve and promote the human rights of the people of Taiwan," and 
so and so forth. 
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As everyone knows, Taiwan is a province of China, and the way to solve the problem 
of Taiwan's return to the motherland and complete the unification of the country 
is entirely China's internal affair. The United States has no right to concern 
itself or interfere in this. The Taiwan question was the key issue hampering the 
normalizaticn of Sino-American relations. After protracted common efforts by 
China and the United States, this problem was finally solved on the basis of U.S. 
recognition of the abovementioned principles on the establishment of diplomatic 
relations. This resulted in the normalization of Sino-American relations. Since 
this is so, why should the United States continue to show "concern" over the 
Taiwan question? This can only be described as a harboring of ulterior motives. 


It must be pointed out that the method adopted to solve the Taiwan problem is 
completely China's business. As for China's desires, it fully hopes that this problem 
will be solved peacefully. This would be beneficial for the state and the nation. 
However, this cannot be decided by our side alone; China cannot bind itself by only 
talking of peaceful methods. 


Secondly, the U.S. "Taiwan Relations Act" ignores the principles on the establishment 
of Sino-American diplomatic relations by stipulating that the United States can 
continue to sell arms to Taiwan. 


The communique on the establishment of Sino-..merican diplomatic relations stipulates 
that the United States recognizes the Government of the People's Republic of China 
as the sole legal government of China. Within this scope, the American people 

will maintain cultural, commercial and other unofficial relations with the people 

of Taiwan. 


It is worth noting that the preamble and Article 2 (A) (2) of the U.S. "Taiwan 
Relations Act" omit with ulterior motives the important words "unofficial relations," 
and state: "It is authorized to continue cultural, commercial and other relations 
between the American people and people of Taiwan, in order to promote U.S. foreign 
policy." 


Closely following that, Articles 3 (A) and (B) stipulate: "The United States intends 
to supply Taiwan with defense materials and services to the amount needed to ensure the 
maintenance of its self-defense capability," and the U.S. President and Congress 

have the right to decide “the nature and amount of this defense material and 

services." 


The United States has acted precisely in accordance with this so-called stipulation. 
According to U.S. announcements in 1979, under the pretext of "abiding by prior 
commitments," the United States sold over $800 million worth of arms to Taiwan; in 
the first half of 1980, Congress approved arms sales worth $280 million to Taiwan. 
This year, the U.S. scheme to sell new fighters to Taiwan has been speeded up, and 
U.S. officials have made statements to this effect, while Taiwan has been smug and 
conducted vigorous propaganda, and has even displayed the Kuomintang insignia 

on test flights. These U.S. actions that violate the principles on the establishment 
of Sino-American diplomatic relations and damage the normal development of Sino- 
American relations cannot but arouse the wrath of the Chinese people. 
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The Chinese Government has consistently expressed resolute opposition to U.S. arms sales 
to Taiwan. Both during the negotiations on the establishment of Sino-American diplomatic 
relations and after tiie establishment of those relations, Chinese leaders have stated 
many times that continued U.S. arms sales to Taiwan after the normalization of Sino- 
American relations does not conform to the principles on the normalization of relations 
between the two countries, is not helpful to China in solving the Taiwan problem by 
peaceful methods and will also have unfavorable effects on security and stability in the 
Asia-Pacific region. Hence, the Chinese people strongly demand that the Unitied States 
immediately stop selling arms to Taiwan. They are closely watching to see how far the 
United States goes on this issue. 


Thirdly, the U.S. "Taiwan Relations Act" violates the principles on the establishment of 
Sino-American diplomatic relations by attempting to create "two Chinas" or "one China and 
one Taiwan." 


The communique on the establishment of Sino-American diplomatic relations clearly states 
that there is only one China. The People's Republic of China is the sole legal government 
and Taiwan is a province of China. However, Article 4 of the U.S. "Taiwan Relations 

Act" violates ‘his principle in many places. It babbles: U.S. diplomatic relations with 
Taiwan or acknowledgement of their nonexistence "does not affect application of U.S. law 
with regard to Taiwan"; where U.S. law mentions or involves other nations, states, 
governments or similar bodies, such expressions "should in meaning include Taiwan, 

and such laws should also be applicable to Taiwan"; any rights or duties gained by Taiwan 
under U.S. law or any connected with Taiwan under that law “should not be abrogated, 
encroached upon, amended or affected in any way on account of the nonexistence of diplomatic 
relations and recognition between the United States and Taiwan"; "no content of this 

act may be interpreted as a basis for supporting the exclusion or expulsion of Taiwan 

from any international monetary organization or any other international organization", 

and so on and so forth. 


Basing itself on these provisions, when the United States established diplomatic relations 
with China, it declared the "embassy" of the Taiwan authorities in the United States-- 
property that should by right belong to the People's Republic of China--continued to be 
under Taiwan ownership; at the same time it opposed the exclusion of Taiwan as a "state" 
from various international organizations. Don't these actions in ignoring the principles 
on the establishment of Sino-American diplomatic relations and actually regarding Taiwan 
as a "state" precisely expose U.S. attempts to use the law to create "two Chinas" or 

one China and one Taiwan?" 


Fourthly, the U.S. "Taiwan Relations Act" violates international diplomatic norms by 
stipulating that Taiwan organizations in the United States enjoy diplomatic privileges 
and immunity. 


The communique on the establishment of Sino-American diplomatic relations clearly stipulates 
that relations between the United States and Taiwan are limited to unofficial relations 
between their peoples. However, Article 10 of the act actually states that Taiwan 
organizations and their personnel in the United States “are provided with the necessary 
privileges and immunity for the performance of their duties." 
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Not only that, at the beginning of this year, the United States actually invited Taiwan 
"officials" to attend the presidential inauguration; however, this did not come off, as 
the Chinese people opposed it. Apart from that, U.S. officials have agreed to Taiwan's 
increasing its representative organizations in the United States. They have stated that 
they want to change the previous practice of being unable to meet Taiwan personnel in 
government offices and allow Taiwan officials to enter government buildings and be 
received in government offices as “official visitors" representing Taiwan organizations 
in the United States. These actions of the U.S. Government seriously hurt the Chinese 
people's feelings. Unless the United States changes its attitude, this business will 
become an insurmountable obstacle to the development of Sino-American relations. 


Fifthly, the stipulations and application of the U.S. “Taiwan Relations Act" violate 
international law and are incompatible with the communique on the establishment of Sino- 
American diplomatic relations. 


The 1.8. "Taiwan Relations Act" is a domestic U.S.law. According to international 
norms and relevant regulations, the laws of one country cannot be imposed on agreements 
between states and on international law. A country's law loses its validity if it 
conflicts with an agreement signed with another country. This is clearly laid down in 
the UN Charter and in Article 27 of the 1969 Vienna treaty's legal convention. The U.S. 
“Taiwan Relations Act" is a domestic U.S. law, so how can such a law be used to violate 
international agreements the United States has signed and principles of international 
law it openly recognizes? How can China remain silent since a U.S. domestic law clashes 
with the principles on the establishment of Sino-American diplomatic relations? The 
United States says again and againthat it "has obligations" to Taiwan, but what about 
the obligations it undertook in the communique on the establishment of Sino-American 
diplomatic relations? From the standpoint of international law, the U.S. "Taiwan Relations 
Act" is invalid and the United States alone is responsible for the consequences of any 
action it takes in accordance with this act. 


From the above main points, people can easily see how seriously the U.S. “Taiwan Relations 
Act" violates the communique on the establishment of Sino-American diplomatic relations--- 
China and the United States recognized each other and established diplomatic relations on 

1 January 1979. Why was the United States so quick thereafter to pass this law which is 

in conflict with the principles on the establishment of diplomatic relations between the 

two countries? People cannot help but reflect that in 1950, President Truman issued a 
statement on the Taiwan issue acknowledging that Taiwan was a part of China and stating that 
the United States "has no ambitions on" Taiwan or any other partof Chinese territory. 
However, less than half a year later, the same U.S. President declared that the United 
States held that Taiwan's status was unresolved and also ordered 7th Fleet into the 

Taiwan Strait, thus interfering in China's internal affairs. At the end of 1954, the United 
States actually signed a "defense treaty" in Washington with the Chiang Kai-shek authorities, 
by which the United States stationed troops in Taiwan, thus publicly occupying Chinese 
territory. From that time on, Sino-American relations could not be resolved because of the 
Taiwan issue, and so normalization could not be accomplished for a long time. Normal 
relations were only established on 1 January 1979 on the hasis of acknowledging the 
principles on the establishment of relations, because the United States based itself on 
international strategic considerations and its own power situation. However, while 
normalizaing these relations, the United Siates also enacted the "Taiwan Relations Act," 
thus erecting all kinds of obstacles and burying many submerged reefs in Sino-American 
relations. While maintaining relations with China, the U.S. Government has stepped up 

the implementation of its "Taiwan Relations Act", and this perverse behavior is bound 

to lead to a reversal in Sino-American relations and hence return the issue to the period 
before the establishment of diplomatic relations between the two countries. 
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At present, it is necessary for the United States to strengthen its relations with China, 
whether out of international strategic considerations or based on the United States' own 
position. Yet the United States perversely comes up with the "Taiwan Relations Act," and 
is resolved to fully implement it. We can only let the facts show what the outcome will be. 


TOP-SECRET CCP DOCUMENT ‘XEROXED' BY U.S. EMBASSY 


HK060700 Hong Kong MING PAO in Chinese 6 May 81 p 22 


[Article by Wu Yu-ming [0702 0642 2494], a reader of MING PAO: "Beijing's Top-Secret 
Document ‘Disappears’ for 15 Minutes"] 


[Text] The Chinese communist regime has always attached major importance to keeping internal 
matters secret. For this reason, it formulated a series of security regulations. The metic- 
ulousness of these security regulations and the regime's rigorous enf>rcement of the 
regulations are world-renowned. 


Generally speaking, all kinds of documents issued by the CCP are given strict classifications 
such as top-secret, confidential and classified. Such journals include CANKAO XIAOXI 
[REFERENCE NEWS] and BAOKAN WENZHAI [a digest of newspapers and periodicals] (which are now 
under the auspices of Shanghai's JIEFANG RIBAO). There are many subscribers to the two 
journals. We would even say that anybody who wanted to read these journals could get 

copies of them. These journals are no longer the "restricted publications" which were 
originally classified by the authorities. In view of the different “time limits for relaying 
classified documents" to different recipients, the CCP has established different scopes and 
times for handling them. 


However, a "top-secret" CCP document on foreign affairs was unexpectedly "lost" in the 
American Embassy in Beijing in 1980. This seems inconceivable at first hearing. But this 
is absolutely true. By early 1980, a whole year had elapsed since the establishment of 
Sino-U.S. diplomatic relations. In February 1980, the Chinese Embassy in Washington pre- 
pared a "top-secret" document which was entitled "A Report on the Work Carried Out by the 
Embassy Since Its Opening a Year Ago." This document was personally signed by Ambassador 
Chai Zemin and was specially delivered to Beijing by a diplomatic courier. The document was 
submitted to leaders of the central authorities for examination. This document comprehen- 
sively reviewed the embassy's political, economic and cultural achievements and its achieve- 
ments in making social contacts. The report also estimated the orientation of the embassy's 
work in the future. It clearly brought out the real intentions of the CCP authorities' 
policy toward the United States. After a meeting which studied and discussed the report, 
CCP leaders gave instructions to relay this report to relevant responsible persons of the 
Ministry of Foreign Affairs, the Ministry of Foreign Trade and the Council for Cultural 
Relations With Foreign Countries [dui wai wen wei 1417 1120 2429 1201] to be used by them 
as reference materials when they carry out their work. To everyone's great surprise, after 
reading the report, a departmental cadre of the Ministry of Foreign Trade through an over- 
sight and contrary to regulations did not return the report to the office in charge of 
confidential work. He just put the report into his documents envelope and went to the 
American Embassy to meet with American personnel. People were shocked to learn that after 
his official meeting in the embassy, he forgot to bring the documents envelope with him. 

He thought of it after he had left the embassy. He then returned to the embassy and demanded 
the envelope. It took the American side 15 minutes to return it to him. Of course, the 
Americans xeroxed the document and put it on file. CCP leaders were greatly annoyed at this 
serious incident of the loss of a top-secret document and gave the following written 
instructions: "This person is not suitable to work in departments in charge of foreign 
affairs. He should be immediately dismissed from his current post and transferred to 
another post." It is said that this senior cadre was immediately dismissed from his post 
after the incident and that up to now he has not been given a new job. A circular cu 

this incident has been relayed to all departments engaged in foreign affairs. 


